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7KLY UHSRUAZ DV DXWRUHG E\ ' U&RU 5RGIHY/ Z I HGWVRUDOVXSSRUMIRP ' U-DVP 1Q/ 1IDQ
' IDE ERWK ILRP WWH ,QWAXW |RUO LJUDVMRQ 6VXGLIHV DWWEH / HEDQHVH $P HUFDQ 8 QLYHUAW
\WZ DV SLIRGXFHG XQGHU WH JXIGDQFH RI -HDQ 3DXO( O. KRXU 0 DIZDQ $@Z IHK &\ QUKID
6DIKLU 0 RQD 0 RXQ| U DQG ,QIUG %-WGUILRP WH &$0 ($/(21 &RQVRUAKP / HEDQRQ
7KH DXWRU/ Z RX@ @\H VR WDOQN DN LQIRWP DQW DQG WKH IRFXV JWRXS GIVFXWIRQ
SDUAASDQW | RUWHIUMP H DQG WHULQUI KW

7KLY IHSRUMHIHV RQ WKH WP H DQG HQHU\ Rl RXU GDVD FRGIIFARQ WDP  QDP HO $WP D
$ZNDO -DG 0 DDW ' XDD 1 RRUHGGIOH %HFKDLD 6DP QHK DQG $QWRQIR <DP P IOH 5RXED
<D| EHFN DA+ XP DQIW ,QFOCVIRQ SLRYIGHG FUXFIDOVXSSRUNZ KIB! RUDQ LQJ SUP DU GDVD
FREPIPARQ DQG DUDQILQI NH\ LQIRUP DQAIQWUYLHZ V : H DUH DOR J UDWAI XOMR IKH \WED | DAGH
RUDQ} DMRQV Rl SHWRQV Z MK GIVDELDAHY 2 3' V Z KR | DAOAWG RXULQWWHZ V DQG | RFXV
JWRXS GMVFXWIRQV QDP HD® <RXMI +RVDLL RI 0 RXVDZ DW2 WDQ] DARQ LQ %HLKW UDVADK
0 DQVRXURI WH ( P SRZ HIP HOWS WRFIDWRQ | RU, QGHSHQGHQW LYIQJ ($,/ LQ 6RXW 6DP DU
7IDI® Rl WH / HEDQHVH 8 QIRQ IRU3HRS®! Z MK ' IVDELOAHY /83"  1Q %HTDD DQG $KP DG
' DZ RXG DQG $P P DU+ XWHIQ Rl KH &RP P XQW %DVHG 5 HKDELDMRQ $\WRADARQ &Y6$

1Q 1 RUAK

7KH RSIQIRQV H SIHWHG DIH WARWH RI W(H DXWKRU DQG GR QRWQHFHWDUO WH GIFVWH YIHZ V
Rl &$0 ($/(21 5HVSRQMELOV IRUWH RSIQRQV H SLHWHG LQ WKLY LHSRUMHWV VROIO Z IW
WH DXWKRU

' -898-32
5RGIHY/ & 2 SSRUMQMHY DQG %DUIHY/ IRU3HRS®! Z WK ' VDELDAHV 1Q $ FFHWIQU
6RADB LRWMIPURQ DQG &9$ 3WRILDP V1Q/ HEDQRQ &$0 ($/ (21

(-7' 0%1)6

7KLV SXEQGFDVMRQ Z DV FR IXQGHG E\ WKH ( XURSHDQ 8 QIRQ DQG WH 1 RWZ HIIDQ 0 LOMM R
)RUHIQ $1IDLV ,\W FROMQW DIH WH VR®!I LHVSROMEIDV Rl &$0 ($/(21 DQG GR QRW
QHFHWDUO® HIGIPWWKH YIHZV R WKH ( XURSHDQ 8 QIRQ DQG WH 1 RWZHIIDQ 0 IQMM R
YRUHIQSIIDILY 10)$
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6LQFH / HEDQRQV SIRWDRWMG FUMY KDV HLIRGHG @YHIKRRGV DQG GUYHQ P XFK Rl WH
SRSX@MRQ QR SRYHUN ®DYIQJ P DQ\ KRXVHKRGV UHIDQWRQ VRADOSIRWIPARQ VEKHP HV
DQG KXP DQWBUDQ FDVK DQG YRXFKHUDWIMBQFH &9$  &DVK EDVHG DWIMBQRH LV HVSHAD®D
P SRUBQW RUKRXVHKR@V Z WK SHRS®! Z W GMVDELDAHY 7KH\ 1DFH WKH VDP H FUMY LHDWIG
SWRE®P V DV WH JHQHIDOSRSX@MRQ ,Q DGGIMRQ WH DOR | DFH RWHUFKDEBIQIHY VXFK DV
SDIQJ IRU DWMMAYH GHYIEHV WHWDSHXWE FDUH P HGIHQHV DQG FDUHVBNIQD  7KH
IQWRGXPUWRQ Rl VKH 1 DURQDO' VDELOW $@RZ DQFH 1Q UHSUMVHQW D WL QULEDQWAAMS
VRZ DUG SLRYIGIQ) DWIMBQFH VR WKLY GHP RIWDSKIF DOMRXJK ERW FRYHWDIH DQG WH YDOXH
Rl WKH P RQ® DWIMBQFH LHP DIQ QP WG

7KLY WG\ VKDUHV WWKH H SHUHQFHV Rl SHRS®1 Z MK GLVDEIDAHV SDUAFISDWQJ 1Q RUW LQJ WR
DFFHW &9$ DQG FDWK EDVHG VRADO SIRWMPARQ SWRIWDP V 1Q /HEDQRQ W SLRYIGHV D
TXDDAWH ERWRP XS DWHWP HOWRI WH DFFHWIELON DSSIRSUDWIQHW DQG UHBIYDQFH
Rl WHVH SLRIWDP V |RFXMQJ RQ WH SHU/SHPYHV Rl VDU HWKVHLYY 7KLY WKG\ GLDZ V RQ RYHU

IQ GHSW LQMUYHZV ZIW P HQ DQG ZRP HQ RI GUIHHQWDIHV QDUWRQDOAHV DQG
GMVDELON WSHY ,\WDWMP SW VR XQGHUMIQG WH EDUIHY SDIQ SRIQW DQG | DFLOVMYH
| DFVRUY SHRS®! HOFRXQWIUGXUQJ WH YDURXY SKDVHV Rl WWH FDVK DWDMBQRH XVHUNRXUOH
RXWHDFK HOJLELON HQUR® HQWUHGHP SMRQ DQG FROWOXDURQ

7KH P DIQ 1 LQGIQIVRI KLY WXG\ LOFOXGHG WH | RTRZ LQJ
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$ OUH QXP EHU Rl SDUMASDQW WHSRUMG @ IWIG DZ DUIHOHW RI
DYDIDE®! SWIRIWP V HDJIEIMNV KGNV RU HQRE® HOW SUIRAHGXUHV

6RP H 3DBMAQIDQV DQG 6\ UDQV WRXIKWIWDMMH. Z HH LOHD) LEG® 3

R

IRUSWIRIWDP V $V D IHVXOVWH VRP HWP HV VHO H FXGH ILRP FDWK

EDWHG DWMBQARH RSMRQV 2XWHDFK E\ P IQMMHV DQG
KXP DQVMIUDQ DUHQAHY KDV P SIRYHG EXW P IMQIRWP DARQ
FROWOXHV VR FLLFXOW

869274368%8-32 % %' 6377 ' 988-2+ &Y66-) 6

7KH PRW ILHTXHQ® FWG REWDFGI ZDV WDQUSRUBMRQ
3DUARSDAQ] 1Q FDVK DWIMBQRH WHTXILHV UHASIHQW VR WDYHOWR
EDQON $70 V. 0 RQH 7LDQMHU 2 SHDRW 0 72V RU FROADRMG
UHVBLBLY  7KHVH FRW DIH JHQHD® KLIKHU IRU SHRS®! @IQJ 1Q
KWDORU SHLXUEDQ DUHDV IXUMHU ILRP  LHGHP SMRQ SRIQW DQG
VKRSV 6RPH UHVSRQGHOW HSRUMG \WDW WDQVSRUN FRWY

FRQVXP HG XS W Rl WAHUDWN\ARORH

o0




7LDQVSRUIV FRW DIH DOR IQFXUHG R UDRK  1Q SHURQ
DSSRIQW HOW | RUUHI MADWRQ DQG YDIGDMWRQ DV Z HODV VR DFFHW
WHDS\ HGXFDMRQ DQG WDIQQJ 6RP H SHRS®! Z W GIVDELDAHV
UHTXILH D 1UHQG RU UHDMYH VR DFFRP SDQ. WHP  Z KHQ WH. GDYH
KRP H Z KIFK UHTXILHV DGGIMRQDA HAV L SXETE WDQVSRUALY XVHG
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5HGHP SWRQ ZDV \VRP HWP HV KIQGHHG B\ ®QJ TXHXHV DWS70 V
DQG 0 72 V 7KLV Z DV GLLIIEXGNRUSHRS®! Z W P RELON [P SDILP HQW
RUFKWRQE SDIQ  HVSHAD® LI WHH Z DV QRZ KHH VR MW  DQG W
Z DV DOR XQQHUQI EHFDXVH WIQMRQV VRP HWP HV IOUHG DP RQJ

WRWH Z DMQJ  7KHVH FRP SOIQW Z HH JHQHD® GMW FRP P RQ DW
0 72V WDQ DW§70 V EHFDXVH 0 72 Bl DUH RQ KDQG VR SURYIGH

VXSSRUML QHHGHG 1 ROHWHBMW SHRS®! Z W B\W REYIRXV RUBMW
YIME®! GMDELDAHV GR QRADA D\ V UHAHYH WKLY VXSSRUARQ VWM

7' )48- 71 %R( 1-786978

) RUSLRILDP V WDWSLRYIGH DAWIMBQFH EDVHG RQ YX@HWDELON BGIYHO
RSDTXH VB HWQJ SURFHWHY GIVWWRP H SHRS®! VAHSWDODERXVWAH
DFFXWDR Rl VBUHWQJ DQG VXVSIARXV Rl SLRYIGHY 7UKMAZ DV DOR
GDP DUHG IRUWRWH Z KR IHOVGMAUP LODWG DIDIQWE\  SLRYIGHU
RUWDQ] DARQV 7KLY Z DV BMW [LHTXHQMQ GUHU SWRIWDP V Z W D
®QY KMRU +RZHMHU D IHZ FDVWWV R GMAUP IQDWRQ ZHH
UHSRUMG LQ VKRUMUWLP RURQH RI FDVK DWIMEBIQRH VEKHP HV

1)2()6)( 67/ 7T%R( ", %0)2+)7

8 QP DUIHG Z RP HQ DQG WHU IDP LIHV Z HH SDUAEX@UD Z RUIHG
DERXWEHQJ @EHBIG DV GME®IG  1RU IHDU WIDWMALY Z RX@ KXUWV
WHU P DUIDJH SIRVSHAW 7KH VRP HWP HV H FOXGHG WHP VHOHV
ILRP FDVK DWIMBQRH | RUWLY LHDVRQ ) RUP DUIHG FRXS®N Z RP HQ
VRP HAP HV VWKJJ®I ZKHQ WHU KXVEDQGY SURUWH RWHU
H SHOVHV RU IQYHVR HOW RYHU WHU RZQ 2 QH FDWH LG\VADMG
* %9 LHDWG UMV D ZRP DQ ZIW D YWXDOLP SDILP HQWKDG \R
FROFW DG VHFUAMD VR SUHYHOW KHU DEXWYH KXVEDQG |URP
FROMDAWQD W 6XFK FDWV KUKQKW WH [P SRUBQFH R

FRQI LGHQWDON DQG VDI HI XDUGEIQJ

.
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: IGHVSUHDG VKRUAD@Y 1Q KXP DQIMVBUDQ I XQGIQI KDYH |RUFHG P DQ\
DIHQAHV VR UH VLI FADWIMBIQRH  LHGXPH WH GXUDARQ RI DWIMBORH
A F&NV RUGHAHDVH WH YDOXH RI FDVK WDQMHY 0 DQ SDUARLSDQW

UHSRUMG VXGGHQ LOMUKXSWRQV VR WHUDWIMBQRH FUHDAQJ DQ DIG
LOGXFHG VKRAN 1Q WH KRXVHKR@ EXGIHW:  KLB! I XQGIQ) FROWDIQW

DQG GRQRUSURUMHY DUH SDUAD VR E@P H LODGHTXDWM H SOQDMRQV
DQG GUIEXOV UHDFKIQJ SIRYIGHY RQ WHU KHS @HY GHHSHQHG
FRQIXVIRQ DQG WHW 6RP H KRXVHKRGV LHVRUMG VR VBNLQJ JRRGV
RQ FLHGIW2 WHWY Z HUH IRUAHG VR FXWEDAN RQ EDME QHHGV VXK DV
SD!\ 1Q) HBPWFDCELQY

‘@
)

*0% -0-898-2+ *% 8367

" HVSIW REWRFGN VHYHWDOHQDE@I |DARYY Z HUH IGHQWIHG GXUQJ
WH WG ,QRW DO VWRADO QHY RN SO\ HG D RXHADO WR®I 1Q

GMWHP IQDAQ] IQIRWP DARQ DQG KHSLQI SHRS®! VR QDYLIDW WH
DSSTFDMRQ DQG HALR® HQWSURFHWHVY |RU FDWK EDVHG DWIMEQRH
VAKHP HV 3R] IHV Z HH D FUXADOUMVRXUAH IRUP DQ\ SHRS®! Z WK
GMEIDAHV ZKR FRX@ QRWHDM®O WDYHOWR WHGHP DWMBQRH
WHP VHOHV  3DUAASDQW DOR H SIHWAHG DSSUHADARQ IRU WH
VXSSRUAYH Wil DWO 72 V RUMKRSV Z KR SHIVRQD® DWMMG WHP
$ERYH D@ SDUAASDQW RYHZ KHP [QI® SWHHUHG FDW RYHU
YRXFAKHWY RU IQNQG DIG EHFDXWH FDWK DIRWGY WHP  JUHDMU
|Gf IELON GUJQW DQG DXVRQRP\ (YHQ WP D@ DP RXQW Z HH
GHVRUEHG DV P HDQIQII XOKHSIQI IHASIHQWV VR P HHWKL HOWQHHGY
DQG | HHOMH Z HH FROMEXWQ VR WHUKRXVHKRGV
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7TKH WYG IGHQWIHY D QXP EHURI DPARQV WDWFRX@ [P SLIRYH WH DFFHVWELON DQG HTXIW RI

&9% IRUSHRS®! Z W GMELDAHV 7KHWH LOFXGH

P SIRYIQJ FRP P XQIFDMRQV DQG RXWHDFK WKULRXJK DFFHWIE®! WVRUDY FRP P XQW
EDVHG (HHUDY DQG WHIX@U XSGDWAY YID 2 WIDQ] DMRQV Rl 3HRS®! Z WK ' LVDELDAHV
23' V DQGP XQESDOAV

/ HYHDIIQ) GLIMPORSMRQV R P SLRYH DFFHW VR IQIRIP DARQ HJ 60 6 DBUN DQG
LHGXFH WDQUSRUAFRW HJ UHP RWA UHGHP SMRQ YID P RELBI Z DEBW  Z KLBI HQVXUQI WKDW
WRVH Z KR DUH RGHURUKDYH YLVXDOGIVDELDAHY FDQ FKRRVH DOMUQDWYH RSMRQV HJ  YRIFH
P HWDIHV LHFRXUH VR VXSSRUAKHS@HY DQG FDVK EDVHG LHGHP SVRQ

+DP RQJ Q) HUWIEION FUMWAUD DARW QDMRQDOAHY XMQJ |XQPARQDO GHIQMRQV RI
GIVDELON UIDWHUWDQ P RUH@P WG P HGLFDCFUMUD

( QKDQAQJ WDQVSDUHQR DQG DFFRXQUELDN WIRXIK FGDUG0 6 QRWIFDARQY Z HOMMDI | HG
FD@ FHOWL/ VR UHVSRQG VR TXHWIRQV DQG JUHYDQFHV DQG SXEQE GDVKERDUGV Z W
XSGDWG SIRILDP GHVLY

([ SDQGLQI JHQGHUDQG * %9 VDIHIXDUGV LQFXGIQ) FRQILGHOWDOUHGHP SMIRQ RSVRQV DQG
ENDIHV Z IV SLRWPARQ VHUYLEHV

,QFUHDMQJ SWRIWDP 1G] [EIOV JIYIQJ SDUAASDQW FKRIFH 1Q WHGHP SMRQ WHTXHOQR
P RGDON DQG DMRZ QI VIIBRUHG VXSSRUAVXHK DV WDQVSRUMWXEMGIHY RUDWIMAYH GHYLFHV

6FDIQY XS WDIQQ) IRUMMII DQG SDUQHY P DNQJ GIVDELONV LOFOMVRQ DQG * 99 VHOUWW
P DQGDWRUY DQGIQYROIQJ 2 3' VDVFR | DAMARLYY
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$XWRPDWHG 7THOOHU ODFKLQH

%HLUXW ORXQW /HEDQRQ *RYHUQDWH

&DVK DQG 9RXFKHU $VVLVWDQFH

(PHUJHQF\ 6RFLDO 6DIHW\ 1HW

OXOWL SXUSRVH &DVK $VVLVWDQFH 3URJUDP

OLQLVWU\ RI 6RFLDO $IIDLUV

ORQH\ 7UDQVIHU 2SHUDWRU H J "HVWHUQ 8QL

IDWLRQDO 'LVDELOLW\ $OORZDQFH

I1DWLRQDO 3RYHUW\ 7DUJHWLQJ 3URJUDP

I1DWLRQDO 6RFLDO 3URWHFWLRQ 6WUDWHJ\

2UJDQL]DWLRQ IRU 3BHRSOH ZLWK '"LVDELOLWLH'

SUHVLGHQF\ RI WKH &RXQFLO RI OLQLVWHUYV RI

SHUVRQDO 'LVDELOLW\ &DUG

SHUVRQ ZLWK D 'LVDELOLW\

8QLWHG 1DWLRQV (FRQRPLF DQG 6RFLDO &RPPL

8QLWHG 1DWLRQV +LJK &RPPLVVLRQHU IRU 5HI)

8QLWHG 1DWLRQV 5HOLHI DQG :RUNV $JHQF\ IR

RUOG )RRG 3URJUDP
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BLOFH / HEDQRQV SIRRQIHG HFRQRP IF FUMV KDV ZISHG RXWDWHW Z HDNHQHG
QYHIKRRGV DQG SXVKHG P XFK RI KH SRSX@MRQ LR SRYHUN % RQH RXWRI W(UHH
/ HEDQHVH DQG QHDUD QIOH RXWRI WAQ 6\ UDQV Z HIH @MQJ XQGHU WH SRYHUN @QH DQG LQ
QHHG R VRAIDODWIMBQFH : RUB %DON YXWZ KI®! / HEDQRQ VSHQGV P RWH RI W
QDWRQDOEXGIHWDQG * ' 3 RQ VRFIDOSIRWIPURQ WIDQ P DQ\ RI W QHLIKERUD/ FRYHWDIHRI W
SRSX@MRQ LV DP RQJ WH BRZ HWDQG P RWAIQHT XIVDE®! 0 XFK Rl WWKH SXEQE H SHQGIWXUH IRU
VRADOSIRWIPIRQ SD\ V QR FROMEXVRU VFKHP HV IRUWH IRWP D@ HP S®\ HG 7KH SRRUHU
DQG P RUH YX@HWDE® VHIP HQW Rl WWH SRSXOMRQ Z KIFK KDYH VZ HEBG IQFH DUH
GIW Z IWMRXW DFFHW WR SXEQF VRADO SIRMPARQ VFKHP HV DQG KLIK® UWHIDQW RQ

KXP DQMIUDQ DWIMBQRH DQG VRADOVDIHW QHW SLRYIGHG E\  LOWILODWRQDORU DQL] DMRQV
, QWIMWGHV ) LODQFHV %DVLO) XBIKDQ 12 81.&()

© KB GDVD RQ SHRS®! Z M GVDELDAHV VIQFH WH WRUARI WWH FUMY IV @FNIQ). VKH DUH QNHO
VR EH DP RQJ WKH P RVWWDIIHPMG VHIP HQW Rl WH SRSXOMRQ ( YHQ EHIRWH WWH FUMV D
WXUH  IRXQG WDWKRXVHKR@V Z MK DWGDWRQH P HP EHU @IQJ Z W D VHYHWH
GIVDELON HDUDHG DQ DYHWDIH Rl SHUFHQWGMW WDQ KRXVHKR@V Z KHIH QR RQH KDG D
GMVDELON EXWWH QHHGHG VR VSHQG DQ DYHWDIH RI SHUFHQOWP RUH VR DWBLQ IKH VDP H
WBQGDUG Rl MMQJ 3HRS®! 1Q KHVH KRXVHKR@V DUH DOR P RUH @\HO VR EH HP S@\ HG 1Q WH
LQIRWP DOVHRRU $QG GHVSIWM EHIQJ P RUH HFRQRP LFD@ YX@HWDE®! RYHD® / HEDQHVH Z WK
VHYHUH GVDELDAHV Z HUH GMW QNHO VR LHAHLYH QRQ FROQWEXVRU VRADOSIRWMPARQ | LRP \WWH
JRYHUOP HQARU1L * 2 VFRP SDLHG VR WRVH Z IWKRXWGLVDELDAHY &RYHUDIH LV DOR VKDSHG E\
WH [OMUHPARQ R GVDELON WKV Z M RWHU SHURQDOFKDIDAMUMAEY 1 RQ / HEDQHWH
SHRS®! Z WK GIVDELDAHV KDG | DU ®Z HU LDWV Rl VRFIDOSURWIPARQ FRYHUDI H WDQ QDWRQDY
DQG P HQ HQW\ HG JUHDWAU DFFHW VR FRQWMEXVRU VRFADO SLIRWPMRQ DQG JRYHUOP HQW

DWIMBQFH WDQ Z RP HQ ,/ 2
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,Q WH 1 DARQDO6RADO3IRWMIPURQ 6WDWAJ\ 1636 WH * RYHUDP HQWRI / HEDQRQ
WHFRIQ HG WWDWWKH LHRWP Rl W VRADOSIRWIPURQ V WMP 1V FUXFIDOVR WKH FRXQW V
WDQVMRQ RXWRI WH FUMY %4\ RQG WKH P P HGIDWM VXSSRUMMKDWDWIMBQFH SLRYIGHV VR
KRXVHKR@V WKLV LV D P DMAURI UHSDLUQJ VIKH ELRNHQ LHIMRQWKLS EHVE HHQ WKH SHRS®! DQG
WH WM $Q HIIHPAYH DQG LOFOMYH XQLYHU/DOWIKW EDVHG W WP Rl VRADOSIRWPARQ
FRX@ KHS EXL@ D QHZ VRFIDOFRQADFW

7KH 1 DWRQDO  [VDELDW $@RZ DQFH MXQFKHG 1Q VBNHV DQ P SRUBQM LUAMMMS 1Q WLV
GLLHPWRQ DQG S@FHV SHRS®! Z IVK GLVDELDAHY DAWAH | RUHILRQWRI VKLY DIHQGD ( QUXUQJ VKDW
SHRS®! Z W GIVDELDAHV FDQ DFFHW FDVK DWIMBQRH LV WKHUHIRUIH HWHQWDOVR ERWK WKH
KXP DQMBUDQ DIP Rl HQVXUQJ WH FDQ P HHWWKHWU EDMF QHHGV DQG WH &RQIHUWMALP
SROAFDOYIMRQ Rl LHIRWPP  +RZHYHU WHWH LV @P MG FRP SUIHKHOWYH UHVHDUFK RQ WH
DFFHWELOV DQG LOFOMYHOHW Rl FDVK DQG YRXFKHUDWIMBQFH &9$  SLRIWDP V IRUSHRSG
Z W GMVDELDAHV 1Q / HEDQRQ Z KHWHU SWRYIGHG E\ WH WM KXP DQMPUDQ DIHQFHV
FKDUMHY RURWHLZ IVH 8 QGHUAMBQGIQ) VKHVH DFFHW EDULHUY IV HWHQUDOI RUHQVXUQD VKDW
SHRS®I Z WK GIVDELDAHN UHFHLYH DWOMBQFH HTXIMPE® DQG DUH QRW I XUMHU GIVHO! LDQFKIVHG
GXUQJ / HEDQRQV LHFRYHU
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7KLY WXG\ GRFXP HQW WH H SHUHQFHV R SHRS®! Z W GLVDELMAHV SDUAFISDMQJ 1Q RU
DWP SWQJ VR DFFHW &9$ DQG FDVK EDVHG VRAIDOSIRWIPARQ SWRIWDP V 1Q / HEDQRQ W
SWRYIGHV D TXDOMYH ERWRP XS DWHWP HOWRI VKH DFFHVEION DSSURSUDWQHW DQG
WHBIYDQFH Rl WHVH SWRIWDP V' FHQWUQJ WH SHUSHPAYH Rl VBUTHWXVHYY  7KH WXG\ LV
GHVLIQHG VR DGGUHW WKUHH NH TXHWRQV

: KDIWU\NKIIH)FWWK[KMNIOXBQFHN/B’QGDUWLFLLSI)PV\FU_FDE@
SURWHFWLRQ LQFOXGLQJ ERWK EDUULHUV DQG

+RZGRSURJUOGRVLGEW DLORMFRVWKE XUDWLRRX QW

IDFL!

I[UHTXHQEBHWKRIGHGHHFDQY K EDWNGVWDQIFCHKHQFH
WKH HITHFWLYHQHVYV RI VRFLDO SURWHFWLRQ RQ SHF

+RZGRVKH[SHULHQQFHNFHLYRRISWARWHFWURQ@HRSOH
ZLWEL VD E LDAMRUIHWIEDDW L R QBIQIGE\WHE U R XWBH J LRIQ
UHVLGHQFH DQG GLVDELOLW\ W\SH"

(-7%&-0-8=6)0): 928" : %463+6%d 7 -2 0) &I232

7KLY WG\ HQFRP SDWHV ERWK JRYHUQP HQYBODQG KXP DQUUDQ VRADODWIMBQRH VFKHP HV
WDWFROVGHU GIVDELON DV D IDAVRU IRU VBLJHMQJ 0 RWRI WHVWH VFKHP HV DUH EURDGO

YX@HWDEION EDVHG VRAIDOVDIHW QHW DQG LQFOXGH GLVDELDV DV D YDUDE®! Z IMKILQ D 3R]\
0 HDQV 7HVWRUVBUIHWQJ  7KH 1 DARQDCBRYHUN 7DUJHWQJI 3LRIWDP 1373 Z DVHWEEQKHG
1Q VR VXSSRUV Rl WH P RAWWYX@HWDE®! / HEDQHVH KRXVHKREGV ,Q WKH
1373 Z DV VXSSOP HOWG E\ WH (P HUHQR 6RAIDOGDIHW 1 HW (661 SWRIWDP ZKIFK Z DV
IXQGHG WLRXJK D : RUB %DQN ®RDQ VR H WIQG FRYHUDIH VR DQRWHU YX@HUDE®
KRXVHKR@V GXUQJ WH | LODQFLDOFUMY ,Q WH 1373 Z DV XQUIHG Z MK WH ( 661 XQGHU
WH $P DQ 3WIRIDP : )3 DWIMV 0 R6$ LQ P SGP HQWQJ WWKHVH FDVK DWIMBQRH SURILDP V
WIRXJK P RQH WDQV HURSHLDRY/ 0 72 V

$FFHW VR VRFALDOVDIHW QHW LQ / HEDQRQ KDV ®QJ EHHQ QDWRQDON EDVHG 7KH 1373 DQG
(661 KDYH RQ® EHQHIWG / HEDQHVH KRXVHKR@V Z KLBI UHIXJHHV DQG P LIWDQW FDQ RQO
UHFHLYH DWIMBQRH WILRXJI K SDUDEHIOA WHP V XQ E\ KXP DQIVIUDQ DJ HQFLHY DQG RWKHUQRQ
JRYHUQP HQVBORWDQ] DMRQV 7KH: )3 V) RRG H &DUG SLRIWDP  SLRYIGHV FDVK YRXFKHUWY VR
GMVS@FHG 6\ UDQV WH YRXFKHUY/ FDQ EH UHGHHP HG IRU IRRG SXUFKDVHV DWRYHU
SDUAFLSDMQJ UMV DFLRW WH FRXQW! ) RUVKH P RWWYX@HWDE®! 6\ UDQ DP LGHY WH
81+&5 DQG: )3 MIQW DGP LQMMUD 0 XGUSXUSRVH &DVK $\WIMBQFH 3LRIWDP 0 &$3 1Q
ZKIFK P ROM® GIVEXUHP HQW FDQ EH Z WGWDZ Q DV FDWK ILRP DQ $70 $WWKH WP H R
GDVD FRIPARQ VKHUH Z HUH QR P DNRUVRFLDOVDI HW QHW VR FRYHU YX@HLDE®! 3 DEMAQLIDQV RU

QRQ 6\ UDQ LH XJHHV DQG P LILDQW



3LHYIRXV® WH 81+&5V 0 XGU3XUSRWH
&DWK $WIWBQFH 3WRIWDP  0&$3  ZDV
YX@HUDELON VUJHWG Z KL WH : )3V H
&DUG SWRIWDP  Z DV SLRYIGHG VR D@6\ UDQV
P RWH LHFHOW KRZ HYHU WH FRYHWDJH RI
WH H&DUW SWRIWDP KDV DOR EHHQ
UHWIPMG VR IRFXV RQ P RWIH YX@HWDE®!
KRXVHKR@V 6VDUAQJ 1Q - )3 FHDVHG
SIRYIGIQ)] DWMBQFH W QRQ 6\ UDQ
WHXIHHV Z KR QRZ UHFHLYH DWIMBQFH RQOD
ILRP 81+8&5

)IOD® WH PDQ SWRIWDP GHGIFDMG
VSHAIFD@® WR VXSSRUAMQ SHRS®I Z WK
GMEIDAHY IV WH 1 DAWRQDO ' LVDELOW
$@RZDQFH 1' $ ZKIFK IV IP S®P HQMG E\

0 R6$ 1Q SDURHUKLS Z WK 81 ,&() DQG,/ 2

8 QONH WH YX@HWDELDN EDVHG VRADOVDI HW
QHW DERYH WH VFKHP H DIP V \R SLRYIGH
XQLYHUWDOFRYHUDIH RI 86' SHUP RQW
VR D@ SHRS®! Z W GMVDELDAHV Z WKIQ WKH
VDU HWDJH WDQIH LQ / HEDQRQ 7KLV VFKHP H
DOR EWHDNV IWLRP WH FRQYHQARQ Rl

FUHDAQJ VHSDUDW VFKHP HV 1RU Gl HUHQW
QDMRQDMMHY  $QRQH  ZKR  FDQ
GHP ROWDW VR WH DSSURSUDWA DXWWRUW
WDWWH DIH @MQJ Z WK D GVDEION  FDQ
EHQHIW  ZKHWHU /HEDQHWH 6\ UDQ

3DBMAQIDQ RU RMHZ MH  +RZ HYHU WH

DUH VXEMIPWG VR GLLI HUIHQWH®I LELDN FUMAUD
DQG GVDEION GHWALP LODARQ SLIRFHWHV DV
H SOLOHG OWAULQ WKLY LHSRUN

$V Rl ' HFHP EHU WH 1' $ FRYHUHHG
LQGLYLGXDY DIHG \HDW/ ZKI®181,&()
P DQDIHG D MP LOU IXQG IRU IDP LOHV Z WK
FKLGUHQ Z VK GIVDELDAHV ,Q -DQXDU

WH DIH WDQIH Z DV H WIQGHG VR~ \ HDW/
(@IELON FUMWUD KDYH DOR FKDQIHG RYHU
WP H &KDQIHVVR VKH 1’ $ DUH OAMG LQ WKH
WP HIOH VR WKH WIKW) LIXUH
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7KH SWRIWDP V GHVFUEHG DERYH DUH WKH P DIQ VRFIDODWIMBQFH DQG KXP DQMBUDQ &9%
VFKHP HV 1Q / HEDQRQ WDWDUH HWKHU GLVDELDW VDU HWAG RUGLVDELOW LOFOXMMYH 7KH\ FDQ EH
GIMQIXIMKHG E\ D QXP EHURI IDRVRW/ 7DE®I  VXP P DUJHV WKH NH  FKDUDRMUMAEY R
WHVH SURIWDP V DIMKH WP H RI SUP DU GDVID FREMPURQ |RU WLV WXG\ ) HELXDU VR O D\

sgPF 1BR' BAL : SYAl VOWWERG 4\GKRAAEQWNROI FERSR
1'$ (661 $0 $1 0 &$3 ) RRG H &DLGV
© VOEIOW 3RYHOV
7DUHMQUb XL 9X@HDEION 9X@HDEIDON
3HRSBIZ I
ity G'”DED@DDARWLM MDOHG 9IXQHDED! 9IXQHDED! 9IXQHDED!
| HEDOHVH SHXIHAV SHXIHV
DQG AKIGBHQ
/ HEDQHWH RQO
. 3WR[\ P HDQV
VDEIQW
7DUIFMQY " HMP IQDURQ SR\ P HQV 3UR[\ P HDQV WA 30 7
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Aol &DWUIRUEDO XQLYH)/DO RUDD
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$70 V VRP H
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7KLY WXG\ Z DV GHMJIQHG VR H S&RUH WKH XVHU H SHUHQFHV Rl SHRS®1 Z W GVDELDAHV DV
WH SDUAASDM LQ RUDWMP SWWR DFFHW  FDVK DQG YRXFKHU DWIMBQRH SLRIWDP V 1Q
/ HEDQRQ ' DV FR@PURQ Z DV SUP DU® TXDOVIVYH 1Q QDWIH ,Q DGGMRQ VR NH\ LQIRWP DQW
LOWEZ V Z WK SLDPWARQHUY DQG H SHUV Z H FRQGXPMG LOWMUYHZ V Z VK D GLYHUH \VDP SO

RI RYHU  SHRS® ZIW GMELDAHY 6HP LVAXPWUHG LOMUYIHZV ZHWH JXIGHG E\ DQ
LOWAKP HQW GHMIQHG VR HIAW XVHU MXWDH YV ZKIFK DUH 1Q GHSW DFFRXQW Rl WH

IOWMHZ HHV H SHUHQFH SDUAFISDMQJ [Q D VRFDO DWIMBQRH DQG KXP DQMDUDQ &9%

SWRILDP  FRYHUQJ D@WH YDURXV SKDVHV LQYROHG ILRP VHBIPARQ DQG HQLR® HQWWR

HGHP SWRQ DQG WP LODMRQ 98 FRQGXPWQJ WKLY SURFHW Z IVK D GLYHUAW RI UHVSRQGHQW

Z H DIWP SWG R IGHQW\ UHDVRQV |RU YDUDELOW 1Q VKH XVHU H SHUHQFHV Rl SHRS®! Z IWK

Gl HIHQASHU/RQDOFK DUDPMUMAFY DQG VRAIR HFRQRP LE ALFXP WIDQFHV

()*-2-2+8, ) .3962)=8) 1 40%8)

7KH LOFHSWRQ SKDVH Rl WKLY WXG\ Z DV FRQGXFWG [LRP  6HSWP EHUVR 1 RYHP EHU W
IQFOXGHG NH  LQIRWP DQWIQMUYLHZ V DQG D GHWN WHYLHZ Rl H DMQI NQRZ BIGIH DERXW
SHRS®IV DFFHW VR VRADODWIMEEQFH DQG KXP DQWVBUDQ &9$ $ WDQIH R WINHKR@HUY Z HUH
FRQVXOMG LOFOXGLQJ VRAIDOSLRWIPMRQ H SHUV GRFDODQG QDWRQDOBIYHOVHUEH SURYLGHW/

RUDQ] DMRQV VHUMQJ SHRS®! ZIWK GMDELOAHV 23' V. DQG SHRS®! Z WK GLVDELDAHV
WHP VHOYHV 7KH REMIPAYHV Rl WHVH LOMMEZ YV ZHH VR JDWHU H MQI  LQIRWPP DARQ
UHBIYDQWR VIKH UHVHDUFK TXHWRQV DQG VR GHYH®RS D NMRXLOH WP SOW D JHQHUE VHUHV
Rl SKDVHV WDWFKDUDRMU] HV WWH [P SRUBQWSDUN Rl WH XVHU MXUDH  IRU P RWWRFLDO
DWIMBQFH DQG KXP DQMBUDQ &9$ SWRIWDP V Z KIFK Z DV WHQ XVHG Z KHQ HIFAMQI XVHU
NRXUOH V GXUQJ GDVD FRIPMRQ 6RP H GHVIALY RI VKH XVHU MRXUOH WP SOW YDU | LRP

SWRIWDP VR SIRIWDP  EXWWKH |RERZ LQJ RYHUYIHZ GHVFUEHV WWH EDVIF SKDVHV FRP P RQ \R

P RWWRFLDCDWIMBQRH DQG KXP DQWVBUDQ &9$ SLRIWDP V

3986)%, 9w7)771)28 -()28-+*- 98-32

7KLV 1V WH SKDVH Z KHUH SURYIGHUY DQG SRWQWDOVRFLDODWIMDQFH DQG KXP DQIVBUDQ &9$
UHFLSIHQW P DNH LQMDOFRQFWZ MK RQH DQRWHU 3 RMQUWDOUHFLSLHQW P X\VAWGHWALP LQH LL
WH DUH HJIE®! 6RP H SLRIWDP V DIH GLVDELON GHGIFDWIG P HDQIQJ WDW GMVDELOW LV D
WHTXILHP HQWIRU HJIELOW ,Q GLVDELDW LQFOMYH FDVK DWIMBQRH SWRIWDP V' GIVDELOW
P LIKWEH FRQUGHWHG DV RQH FRP SROHQWZ IWKLQ D EURDGHU 1 LDP HZ RN | RUDWHWIQJ QHHG
RUYX@HWDELDNV

,Q V\RP H SIRIWDP V SDUAASDQW DWH IGHQWIHG DV HIE® EDVHG RQ H MAQI @AV RU
WHIDMYY ,Q RWKHUFDVHY RUIDQL DMRQV IQIRLP FRP P XQIMHV DERXWDQ RSSRUMQIW VKDUH
VKH H@Q LELONV RUVHBIPMRQ FUMUD  DQG IQWKPWKHP RQ KRZ VR DSS® 6RP HAP HV WHUH LV
VRP HP If RI WHVZ R Z WK VIKH SLRFHW GLLT HUQJ DFFRUGIQI VR HDFK SHU/RQV VIWXDVURQ



7KH 1 DWRQDO LVDELDW $@RZDQFH 1' $ LVDQH DP S®IRI D GHOYHU P HFKDQIWP D@ QP HQW
IRU SHRS®! Z W GMVDEIOAHY Rl D@QDARQDOAHY LQFOXGIQI / HEDQHVH FIW] HQV DV Z H®DV
6\UDQ DQG 3DBMAQIDQ SHRS®! UMMGIQJ 1Q /HEDQRQ ) RU / HEDQHVH SDUAASDQW WKH
0 QMM RI 6RFDOS$IIDILY 0 R6$ KDV P DIQMIQHG D LHIMM R SHUWVRQDOGIVDEION FDUG
3' & KRGHUW/ VQFH 7RREVDIQ WH 3' & / HEDQHVH SHU/RQV Z WK GIVDELDAHV VFKHGX®
DQ DSSRIQW HQWZ M WH FRVHWELIKW  $ FFHW &HQWIU RUUHTXHWAD KRP H YIMW Z KHWH
WH XQGHUR D P HGIFDOH DP LODMRQ VR GHVWLP LOH LI KH TXD@\ |RUVKH FDUG ) RUB\ UDQV
DQG 3DBMAQIDQV WKH GDWD Rl UHFRIQ HG SHURQV Z 1K GVDELDAHV LV VKDUHG E\ 81 +&5

DOG 815: $ UMNSHPAYHO 81,&() WHFHYHV WLV GDVD DQG HQVXUHV WDWWKH DUH WKHQ
HOLR@IG IQ WH 1' $ 7KH P DIQ GUIHWHQFH DFALRW QDARQDOAHV IV WH HWI LELONV FUWUD

Z KL® / HEDQHVH QDMRQDY DUH VALHHQHG DFFRUGIQJ VR D P HGIFDOGHI LQMRQ RI GIVDELDN DW
WH 5LUKW  $FFHW &HQMUY 81+&5 DQG815: $ XVH FUMUD EDVHG RQ WKH : DVWKIQIVRQ

BHWRI 4 XHWRQV VR LGHOW\ | XQPARQDOGLVDELDAHY

) RUVRP H SLRIWDP V VXFK DV 1 5& V FDVK EDVHG VKHOMUDWIMBQFH
SRWIQWDOSDUAFLSDQW DUH LGHQWIHG EDVHG RQ @AW [LRP - SLHYIRXV
SIRWFW RU E\ DWHWQI D@ KRXVHKR@V Z MIQ D GHMIQDWG \
JHRIWDSKIE DUHD 7HFKQIFDO DQG  YX@HWDEION DWHWP HQW DWH !
FDUUIHG RXWGXUQJ KRP H YIMW VR IQVSHRAWKH EXLEEQIV DQG KHU y
RFFXSDQW DIWUZ KIFK VFRUQJ GHWLP LOHV Z KR Z L@EH IQFOXGHG 7

6) +-78698-32 )26301)28 N

$WWKLY SKDVH SURYIGHWY UHI MU HDJ LE®! SDUAFRISDQW E\  HOQWUQJ
WHU SHOVRQDOGHIALY LOVR WHIUM WMP V ' HSHQGLQJ RQ Z KHWHU Y,
GRFXP HQW P XWVEH SWRYIGHG HQUR® HQWFDQ VIINH SOFH HIWHU ’
RYHUWH SKRQH RULQ SHURQ 7KLY WIJH VRP HWP HV DOR LOFXXGHV
GIMMEXVRQ Rl WH SK\ MFDOP RGDOW XVHG VR WHGHHP WH FDWK I
DWMWRQFH P RWRIWIQ DQ $70 FDUWG Y%XWIRU SWRIWDP V WDW \
SWRYIGH FD\K GILHPWD RU WDWGH@OYHU IWYID 0 72V WHWH LV QR \
P RGDOW VR GMMEXWM \

6)()148-32 92( 97) |

7KLV IV WH SKDVH DWZ KIFK XVHU/ SIEN XS WKHIU FDVK Z KIFK WKH\ /
FDQ XWH WR SXUKDVH JRRGV P DNH SD\P HQW IRU XWDAHV DQG /
VHUWFHV RU SD\ RII GHEW )RU P RW/SIRIWDP V 1Q /HEDQRQ [
WHGHP SWRQ VINHV SOFH DWDQ 0 72 RIIIFH HJ WH 1' $ DWDQ N
$70 HJ 0&$3 RUDWDQRIIIFH HJ P DQ\ WP DU DQG RQH RII N
FDVK DWIMBQFH SWRIWDP V \



9RXFKHU SWRILDPV GR QRW QHFHWDU® WHTXWH D VHSDUDWM

HGHP SWRQ SKDVH WH YRXFKHU YDOXH EHFRP HV DYDIDE®! RQ WH

XVHUV FDUG DQG WH  FDQ WHQ WDYHOR WH SDUAALSDAQ) VKRS R

H FKDQJH WDWYDOXH | RUT XD\ LQJ WP V' 7KHUH LV RIWAQ D WP HIOH

ZIWIQ ZKIFK SDUARSDQW P XWUHGHHP  WHIU DWIMBQFH ) RU .\

H DP S®! 1Q WH FDVH Rl WH 1' $ SDUAASDQW KDYH DERXWWIKUHH \
ZHH\W VR WHGHHP  DIWU Z KIFK WKH R\ F®I IV FRVHG 7KH  UHFHLYH p
60 6 UHP LQGHW/ EXWIL WH |DIOVR WHGHHP \IKH DWIMBQFH EHIRWH /

WH HQG Rl VKH R\ F®! WH DP RXQMY DGGHG VR WWKH QH WP RQW V
HGHP SWRQ ,| WH SHURQ P MHV HGHP SMRQ WUHH WP HV 1Q D \

LRZ WKH SLWRYIGHU LHDFKHV RXWVR FKHFN RQ WHP  7KRWH ZKR S o
FDQQRWEH UHDFKHG KDYH KHLUDWIMBQFH KDGMG

94/))4 %

7KLY HOFRP SDWHV DRI WH DPARQV LOYROHG LQ P DIQWIQIQ) DFFHW /
VR D VRADODWIMEQRH DQG KXP DQMBUDQ &9$ SWRILDP RYHUWP H
DQG UHP DIQIQJ HQILE®! 1Q WH H HV Rl WH SLRYIGHU 0 DQ\ SWRILDP V \
GR YHUIFDWRQ H HIAVHV VR HQOVXUH WDWWH RUJLQDD LOMQGHG N
UHALSLHOWY VADIQ QHHG Rl WH DWMBORH RUVR UHVIBLD FDWIMBORH

XQGHUD QHZ VHWR! YX@HWDELDN FUWUD ,WDOR LQFOXGHV KDQGIQJ

TXHMRQV FRQFHQV RU JUHYDQFHV IWRP  SDUAASDQW DQG

UHVSRQGIQJ VR IHHGEDAN 8 SNHHS P D\ QRWDQ D\ V EH FRQUGHUHG DV

D GMAQPWSKDVH EHFDXVH IMRIWIQ RAFXWY DRQIMGH WH LHGHP SWRQ

Rl LHIX@UGMVEXUHP HQW

)0 -8-2+ 97)6 . 3962) =7

,Q GHSWK LOWIUYIHZ V Z HUH VAXPW(LHG XMQJ WH MXUQH P DSSLQJ DSSWRDFK  1Q Z KIFK WH
LOWAUHZ HUHTAW D UHWRVSHPWYH QDUDWYH DFFRXQWRI WH UHVSRQGHQW H| SHUHQFHV Z WK
D SIRGXPAWRUVHWIFH FDVK DQG YRXFKHU DWIMBQRH 1Q WLV FDVH 98 UHIHUIQJ HWHU VR D
YIWVXDODIG RU  1Q WKH FDVH Rl SHRS®! Z MK YLVXDOLP SDILP HQV D QDUDMYH SURP SW\KH
LOWAUYLHZ HU HQVXUHV WDWHDFK Rl WWH NH\ SKDVHV Rl WH XVHU MRXUDH\ LV VRXFKHG XSRQ
ZKIB DBRZ Q) WH UHVSRQGHOWWR GLYHUH IWRP  FKURQR®ILFDO RUGHU VR DGGLHW WKH
H SHUHQFHV HOFRXQWAY/ RU DXHV WDWZ HH P RWMWMIQUIFDQWR WHP 1 HOHQ HWDO

-RXWQH P DSSLQJ LV XVH XOIRUFDVK WDQM HU SLRIWDP V EHFDXVH XVHU NRXUOH V FDQ
EH D@ QHG Z WK WWKH GHOYHU 1P HZ RUNV GHILQHG E\ SLRYIGHURW DQL DARQV / LQGHUAHWDO

0 XFK @\H / HH HAWDO GG IRU3Z' V XVH Rl SXEQF WDQVSRUBMRQ VHUYIFHV Z H
XVH MXUQH P DSSIQJ VR IGHQW\ SDIQ SRIQW Z IMKIQ VRFIDODWIMBQFH DQG KXP DQLWUDQ
&9% SWRIWDP V Z KIFK LOFOXGH QRWRQM EDUIHYY/ WKDWSUHYHQWSHRS®! [LRP  DFFHVWQI FDWK
DWIMBQFH EXWDOR KXWEGN WDWIP SRVH DGGIMRQDOFRW  SHU/RQDOLQFRQYHQHQFH RU
XQGLIQUIHG VWXDVMRQV 7KLY DSSLRDFK KDV DQHDG\ EHHQ XVHG 1Q / HEDQRQ VR WXG\ 3: ' V
H SHUHQFHV Z WK WH 1 DARQDO' LVDEION $@RZDQFH /2 QRWA HWSXE@KHG DV Z HDDV

6\ UDQV H SHUHQFHV Z I P XOK SXIBRWH FDVWK DWIMBOFH 6 HLIBILD
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3 DUAFLSDQW Z HUH IHRUKIWG WKLRXJK 1 5& V SDUQHU2 3' V RSHUDWQJ LQ / HEDQRQV YDURXV
JRYHUQRUIDWY 0 RXVDZ DWQ YHILXWDQG 0 RXQW HEDQRQ %0 / /83" 1Q WH %HTDD &%6$
IQ 7USRQ DQG 1 RUM DQG ($,/ 7DP NQ LQ 6RXW DQG 1 DEDAHK 3DUQHY/ Z HUH SLRYIGHG
Z WK D QMR VDU HWSLRI LBV LOWQGHG VR FUHDWA DV GLYHUWH D VDP S®i DV SRME®! Z W D
IRFXV RQ WH | RGRZ LQJ FKDUDPVMUMAEY

2EXMSRIEBRGWXY SR OIFERIBRIWKMRRERW 4 5 & o

T
-w

+IRHIV 1IRSERR : lnlf

KISWT '"LRIBARK %HYPXW 1MHHPII\P/MKSRV%HXW 3PHIV 4

6IKMSR SJ 6IWMHXRG&IGEGE ZSWY XL 2EFEXMILQ,

(MWEBMIPMMWYEP ,IEVMRK 1SFMIPMX] 4L]WHB®RE "'SKRMXM?:

(DFK 23' VHQWD @MRI SRIMQWDOSDUARLSDQW DQG RXU UHVHDUFK WIDP  UHDFKHG RXWR
WHP VR SURYIGH LQIRUP DARQ DERXVWKH WXG\ DQG LHTXHWADQ LQWUYLIHZ 3 DUAFLSDQW Z HUH
LOWAUYLHZ HG HWKHUDWWKH 2 3'  FHQWAWY RULQ WHUKRP HV GHSHQGIQJ RQ WKHLU SUHI HUHQFH
,QDIHZ FDVHV SDUAFISDQW FKRVH VR EH LOMUYLHZ HG LHP RWO E\ SKRQH

-28)6:-); 7

,QIRWP HG FRQVHQWZ DV XQGHUBNHQ EHIRUH HDFK LOWMUYLHZ  DQG SDUAFLSDQW Z KR WDYH®IG
VR WKH LOMUYHZ Z HH FRP SHQVDWAG |RU DWRFIDWG WDQVSRUNFRW  $ GX®VSDUAFLSDQW

Z HH IOMUNHZ HG HWHU DRQH RU Z MK D FDUHILYHU GHSHQGIQJ RQ WHLU SUHI HUHQFHV ) RU
FKIGUHQ Z WK GMVDELOAHY WKHU SDUHQW RU FDUHILYHWY Z HUH WH SUP DU UHVSRQGHQW
DOMRXJ K FKLEUHQ Z HUH DOR SUHVHOWDQG FRX@ SDUAFISDW ) RUSDUAFLSDQW Z IMK FRJ QIViYH
GMVDELOAHY Z H DOR WHDWG WH SUP DU FDUHILYHU DV WH P DIQ UHVSRQGHQW , QUWAYLHZ V/
DQG GMFXWIRQV IRTRZ HG WKH VHP LVAXPWUHG LOQMUYLHZ  IXIGHV WKDWZ HUH SLRSRVHG
WHYVHG DQG DSSLRYHG GXUQJ WKH LOFHSWRQ SKDVH VHH $ QOH HV




VR YD=T-7

7WDWQVRUSW DQG QRWV Z HH DQDO] HG XMQJ WH 1 9LYR WRIVE DIH SDFNDIH 7KHP HV Z HWH
[GHOWIHG GXUQJ WH [IDAMMHDGIQJ DQG XVHG VR FUHDWA WH FRGH ERRN Z KIFK IRFXVHG RQ
WH IR@RZ 1QJ DVSHFW Rl SHRS®IV XVHU MXUWOH\ V' 6RP H IWXHV Z HIH SKDWH VSHALLF Z KL
RWHW/ Z HHH FRW BEXWQJ DI THRAQJ SHRS®I DRIRW P XOAS®1 SKDVHV RI VKH XVHUNRX UOH

&Y66-) 67

) DARY/ RU H SHUHQRHV WDWUHGXPH SHRS®IV DFFHW VR VRADODWIMBQRH
DQG KXP DQMIUDQ &9% SWRIWDPV DQG IQ VRP H FDVHV GDG \R WHU
H FOMRQRUUHP RYDAWRP DWIMBQRH

4%2 43-287

MUXHV | DFHG DBRQJ WH XVHUNRXUDH WDWADXVH GLLIEXOV  [QFRQYHQIHQAH
DGGIMRQDOFRW 1QGLIQW VWP D RU RWHU QHIDAYH [P SDFW LHDWG \R
WHULQYROHP HQW

*0p -0-898-: ) *% 8367
) HDIXUHV Rl VRADCDWIMBQAH DQG KXP DQMUDQ &9$ SLRILDP V WDWHDVHG
DFFHW VR WHVH SLRIWDP V

'34-2+1)' , R-717
BWDMILHV RU DUDQIHP HQW WDW D@Z HG UHVSRQGHQW VR RYHURP H
EDUIHYY DQG P DQDUH SDIQ SRIQW

46)*)6)2' )7 9%R( ' 3140%287
8WU SHUSHAAWHY LHDWIG VR SIRILDP GHMJIQ VXK DV \XIWEION
VXIIAHQR  IHBIYDQPH DQG WDQVSDUHOR

7KH FRGIQI SLRFHW Z DV IMALDWYH DQG WH FRGHERRN Z DV DP HQGHG DV DQDOMY FRQWQXHG

WIRXIK P XGAS®! LHVIHZV Rl WH IOMIYIHZ WDQWRUSW WXHY WDWDLH TXDO/DWYHO

\WLJ QU LFDQW Z HUH LGHQW HG EDVHG RQ ROH RUP RUH Rl WH IRERZ 1QJ FUMWIUD  W(H DMXH LV
D WHQG QRWMG E\ P DQ SDUAASDQW  WH DAXH ZDV WDMVHG E\ D WP D@QXP EHU Rl

SDUAFISDQW Z WK VP LU SHU/RQDOFKDIDAMUMAEY RU  WH H SHUHQFH Z DV LDIVHG Z WKRXW
SURELQJ DQG HP SKDM] HG DV D VD@HQASDUARI WH XVHUH SHUHQFH E\ HYHQ RQH LQGLYIGXDO
4 XDOMYH LI QULFDQFH LV GHWALP LOHG QRWE\ QXP HUFDOSUHYD®IQFH DP RQJ WH \VDP S®!

EXWE\ WH HP SKDVY VDIHQFH RUP HDQIQI I X@HW Rl DQ LGHD 1Q D UHVSRQGHQW/ QDUDWYH

8 QINH TXDQWEMYH WJIQUIFDQFH W FDQQRW EH XVHG VR P DNH FOIP V' DERXW WKH

UHSUHVHQUMYHQHW RU SHUYDVLYHOHW RI D 11QGIQJ 1Q WKH Z LGHU SRSXOMRQ  EXWIQGLFDWAV
WDWDQ DFFRXQWSLRYIGHV P SRUBQWH SGQDVRY  IOUIKWIQUR D SDUARX@U IQGIYIGXDORU
JWRXS VH SHUHQFH
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2 XUWXG WHDFKHG D VRVORI LOWMINMHZ SDUAASDQW 2 XUVDP S®I KDG P RWH P HQ WDQ

ZRP HQ EXW QROHWHBMW KDG VXIILFHQW HSUHVHQVMRQ DP RQJ ZRP HQ DRLRW DD
QDARQDOMAHY RWKHUWKDQ 3 DBMAQIDQV VHH 7DE®

2 XURYHD@UHS UIHVHQMRQ DP RQJ VIKH VKUHH VDU HWQDVMRQD@N JURXSV / HEDQHVH 6\ UDQV
DQG 3DBMAQIDQV Z DV DR VXI | LFHQWD®KRXJIK Z HKDG IHZ 6\ UDQV DP RQJ RXUVXE \VDP SO

1Q WH 1 RUM DQG QR 3 DBMAQIDQV DP RQJ RXUVXE VDP S®I LQ %HTDD VHH 7DE®!  : KI®i Z H
GLG QRWWHHN LOWIUYIEZ V Z IMK RWHU QDWRQDOAHY Z H HQGHG XS Z W DQ LOWUYILZ Z W RQH
6XGDQHVH P DQ 1Q Y4HLLXW %HFDXVH Z H BIDUDHG WDWO R6$ KDG GHAIGHG VR LQFOXGH QRQ
6\UDQ P LILDQW  LQFOGIQI P LIIDQWZ RINHYY  IQWH 1' $ Z H GHAGHG VR FRQWQXH Z LWK
WH LOMUYLHZ | RUWLY SDUARLSDQWDOQG VR LOFOXGH KLY DFFRXQWQ RXUDQDOWY

2 XUVDP S®V DIH SWRILMB Z DV VXI T IHHQAVDARW P RWMQDMRQDOAHY DOMRXJIK Z H KDG IHZ

6\ UDQ \ RXQJ DGXOV DQG D @FN Rl FKLEGUHQ DQG RGHU SHURQV DP RQJ 3 DBMAQIDQV  VHH
7DEG

7R HQVXUH WWDWRXUVDP S®i Z DV LOFOXMYH Rl GL I HIHQWGLVDELDW WSHV Z H XVHG D P RGLLHG
YHOARQ Rl WH V[ GRP DIQV GHILOHG E\ WH : DWKIQIVRQ * LRXS 7KHVH Z HUH XVHG RQO® DV D
P HDVXUH R LQFOXAVLYIW LQ RXUVDP S® EXWZ H GIG QRWDSS® WL FDWAIRU] DMRQ GXUQJ WH
DQDOWY RI WDQWFUSW : KI®BI P DQ\ 2 3' V FRGIFWGDD RQ WHU SDUAFISDQW XMQJ WH
: DWKIQIVRQ 6KRUNGHW P DQ Rl RXU UHVSRQGHQW GIG QRWIGHQW\ DFFRWGIQI VR WKHWH
FDWJRUHY 7KH  LOWMDG GHVFUEHG WWHWU GMVDEION WIVXY DFFRUGIQI VR WH VSHRLLF
FRQGIMRQ DI® HOW IOMU  RU I XQPMRQDOLP SDILP HOWVKDWWH  KDYH H SHUHQFHG 0 DQ\
DOR H SHUHQFH P RUH WDQ RQH NQG RI P SDILP HQW ZKIFK IV ZK\ WH VRBY |1RU WH
FRO(P QV IQ 7DE®I  DGG VR P RUH WKDQ WKH VDP S®I JH R 2 YHLD® RXU \DP S®I KDG

VXI | LFLHQMUHVSRQGHQW [LRP  HDFK GLVDEL@W WSH IRU 6\ UDQV DQG / HEDQHVH EXWZ H RQ®
P DQDJHG VR UHFUXIVB DOMAQIDQV Z WK SK\ IFDOP REL@A DQG YLVXDAP SDILP HQW

$V IRU VRADO SIRWIPMRQ DQG KXP DOMIUDQ &9$ FRYHWDIH RXU 23' SDURHY/ GIG QRW
DZ D\ V KDYH WKLY GDVID DERXWWKHU UHVSRQGHQW 7KHHIRWH IRUP DQ\ [OWWHZ HHV Z H

RQO® GMVFRYHUHG WKHLU FRYHWDIH WIVKY GXUQI WH LOWUYLHZ ) LWHQ RI RXU LOWAUYLHZ HHV
KDG QHYHUEHHQ FRYHHG E\ D FDVK WDQVIHUSIRIWDP  DQG WKHLU LQWIUYLHZ V Z HUH UHDWYHO

VKRUNVHH 7DE®!  5IFKHULQWIYLHZ V Z HIH SLRYIGHG E\ SHRS®! Z KR Z HUH FXUHQWD RUKDG

SUHYIRXV® UHFHLYHG DFFHW VR FDVK DWIMBOFH 0 RWARI RXUFXUHQWD RUIRWP HUD FRYHUHG

SDUAFISDQW KDG H SHUHQFH ZIW RQH RU P RWH RI WH P DNRU VRAIDO DWMBQFH DQG

KXP DQMDUDQ &9$ SWRIWDP VP HOMRQHG IQ 7DE®I  WKH (661 0 &$3 : )3 V)RRGH &DUGV

RUWH1' $ 81,&() VFRUHVSRQGLQ GIMDEIMN DARZ DQFH IRUP IORY/  +RZ HYHU Z H DOR

FROVUGHUHG SHRS®!V DFFRXQW RI VRP H RWMHU&9S$ LOWMUHQWRQV



/ DUH VDA KXP DQVIUDQ FDVK DWIBORH SLRIWDP VIKQE\ 81 DIHQAHVDQG,1* 2V

81+&5V
3LRWIPARQ &D\VK
3WRIWDP
HOJ LEIDN
GHMLP LOHG
GXuQJ FDwH
P DQDIHP HQW

81+&5V
(P HUHQR &DWK
3WRILDP

RQH RII JIDQW R
P HHWP P HGIDWM

SIRWPARQ QHHGV

1 5& 6KHOMU3 URMFW
SWH GHMLP LIOHG
DP RXQAGMMEXWG
WR FRYHUUHQWDQG
VKHOMU
H XUEMKP HQARU
YXQHDE®!
KRXVHKRGV

6P DODIG SIRWFW LXQ E\ VP DAUQDMRQDCRUGFDAL * 2 V DQG | RXQGDWRQY

$ FDWK

WDQM HU
SWRIWP [RP
+ D\ DW\RKDUW

6RP H SDUAALSDQW DOR UHSRUMG VRADODWIMBQRH SLRYIGHG B\ LHDJIRXY [QWIXMRQV VXK DV
WH =DN\DW) XQG P DQDIHG DQG GMMEXWG E\ WH ' DUDO DD DQG VRP H WP D@ IXQGV
SWRYIGHG E\ SDUAEX@UP XQIASDOAHY / DWD D LI QUIEDQAQXP EHURI SDUARLSDQW KDG UHRHQW

$ FD\K SWRIWDP
| RURLBKDQV $ FDK SWRIDP $ IXQGIWRP WH
ILRP WH | RURLBKDQV 1 DBHK
$Z DUIHQHW DQG ILRP \WH KD $WRADWRQ |RU
&ROVRDMRQ $WRADWRQ * %9 VXUYRW/
$WRADWRQ

H SHUHQFH ZIW WH RQHRII 6KRAN5HVSRQWYH 6RADOGDIHW 1 HW 65661 FDWK SWRIWDP
SWRYIGHG E\ WH * RYHUQP HQADQG P SGP HOMG E\ : )3 IRUSHRS®! DIIHAMG E\ DMIA\V [ LRP

,MDHO
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3HRS®! Z M GIVDELOAHV Z HH FRQUXGMG GXUQJ ERW WH FROWKPRQ Rl WKH UHVHDURK
LOWAKP HQWDV Z HDDV IRCRZ IQJ SWHIP IQDU DQDOMY Rl FRIMG GDID %RW Rl WHWH
SDUAFLSDQWYDIGDMRQ SURFHWHV LOFOXGHG VE R IRFXV JURXSV FRQYHQHG DWMKH RITLEHV Rl
0 RXVDZ DWIQ YHILXW RQH IRFXV JUIRXS LQFOXGHG / HEDQHVH DQG 3DBMAQIDQ SDUAFLSDQW
DQG WH RWHU Z DV FRQWAXWG E\ 6\ UDQ SDUAALSDQW ) HHGEDFN Z DV XVHG VR UHYWH DQG
UH LOH VKH WA WRI ERWK VKH 1 LQGLQIV DQG WKH UHFRP P HQGDVRQV LQ WKLY LHSRUN
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3DUAASDQW ZHH VHBFRWMG XMQJ SXWBRUYH \VDP S@U  $V VXK WH TXDOWAMYH WHQGV
REVHUYHG 1Q RXUVDP S®& FDQORWEH XVHG VR 1QN HUMWHQGV 1Q WKH ELRDGHUSRSXOMRQ

232 "' 3:)6%)

: H UHAXIWG DOIOWMXHZ HHV ILRP @AV EHRQILQI VR RU DQL] DARQY WDWUXSSRUASHRS®! Z W
GMDELMAHY 23' V' DIHZ Z HH DOR FRQEAMG XMQJ 1 5& GDID 2 XUVDP S®1 LV WHUH RUH O\NHO
VR EH EIDVHG VRZ DUG SHRS®! Z KR DUH EHWHU FRQQHPAMG VR VXSSRUMRUWDQ] DMRQY 7KHH IV
BW IHSUHVHQUMRQ Rl SHRS®! Z KR KDYH QRWP DGH FRQEPWZ WK 2 3' V' SHLKDSV EHFDXVH WH
GR QRWNQRZ DERXVWKHP  RUEHFDXVH WH\ | HDUWDWIHFHLYIQ) GIVDELMN VXSSRUAZ RX@ EUQJ
WP DIWRP WHUIDP LGHVRUFRP P XQWHV
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7KLY SIRMPWEHIDQ 1Q 6HSWP EHU Z KIFK Z DV DOR Z KHQ , \UDHOHVFDDWG IW DWDXGWRQ
/ HEDQRQ ' DV FRIPURQ Z DV WHH RUH GHD\ HG \R DQG HYHQ WHQ VRP H ®FDARQV Z HH
GHP HG XQWDIH IRU IQMYLHZYV 6RP H R RXU SDUARSDQW ILRP  6RXW ZHH QMDD
GVSOAHG DAWMH WP H Rl WH LOMYHZ  Z KIFK P DGH IWGLILEX@WR UH GIPARQ DFFHW R VRADO

DWIWBQRH DQG KXP DQIVBUDQ &9$ GXUQJ QRUP DOAP HV

71900 79& 794 40) 7

7KV VMG ZDV H SRDRY 1Q QDW(LH DQG DIP HG VR JDWHU LQ GHSW. DFFRXQW Rl WH XVHU
H SHUHQFHV Rl SHRS®1 Z W GMVDELOAHY 7KH LQFOMYIW Rl RXUVDP S\ IHGHG QWKW LR WH
YDUDELOW Rl XVHU H SHUHQPHV DRIRW GlLTHIHQAHV 1Q QDAWRQDOW JHQGHU DIH DQG GIVDEIOW
WSH %<KWWH VP DOM] H RI VXE VDP SGN GRHV QRWDERZ XV R P DNH FRQFOXMYH FOIP V DERXW
FRUHDMRQ
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,Q LW QDURZ HWGHIIQMRQ DFFHW VR FDVK EDVHG DWMBQFH HHUW/ VR WH HDWH RU
GUILEEXQ®V Z WK Z KIFK SHRS®! Z W GMVDELOAHYV FDQ REVILQ HiIHPWYH FRYHUDIH XQGHU WKH
SWRIWDP V IRUZ KIFK WH DUH HDJLE®! ,WFRQVGHU/ QRWRQ® Z KHWKHU VRP HRQH DFKIHYHV
FRYHWDJH EXWDOR KH DGGHG FRW LOFRQYHQUIHORHY LQGLIQMHY DQG RWKHUSLREGP V WDW
WH HOFRXQWULQ GRIQJ VR $FFHWIQJ FDVK DWIMBQRH LV DQ RQIRIQI SURFHW DWHUWKDQ
D GIVAHW HYHQW W HTXILHV DPMRQ IWRP ERW SWRVSHAWYH UHASIHOW DQG VHUYIFH
SURYIGHW DFLRW P XGAS®! SKDVHV Rl WKH [P SGP HQUMRQ P\ FO!

7KH VHPARQV WWDWIRTRZ  GIVFXW WH | DRVRRUY WKDWD! I HRAVDFFHW VR VRFLDODWIMBQRH DQG
KXP DQIMBUDQ FDVK DQG YRXFKHUDWIMBQRH DARQH RUP X®AS®! SRIQW RI WKH R\ F®I 7KH UMV
VHAMRQ FROMGHW/ ERW EDUIHYY WDWSUHYHQWSHRS®! [LRP DFFHWIQJ RU P DIQWIQIQ]
DFFHW VR VRFIDO DWIMBQRH DQG &9$ SWRIWDPV DV ZH® DV SDIQ SRIQW WKDWP DNH
SDUAFLSDMRQ XQFRP |RUBE®! XQGLI QULHG RURWHLZ IVH XQS®DVDQW) RUHDFK VKHUH LV DOR
FRQVUGHIDARQ Rl DQ\ VXSSRUMMKPMUHY SURYIGHU DFMRQV RUFRSIQI VADVWI LHY DWKHG
SHRS®! VR RYHUFRP H EDULHUY RUVKDWD@HYIDW SDIQ SRIQW  7KH VHFRQG VHPUWRQ FRQUGHUY
| DFLAVIMIYH | DFVRUY WDWKH®S SHRS®! DFFHW DWIMIQFH LQ DQ HI T HAAYH DQG GLIQUHG Z D\
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1 RWHYHU RQH H SHUHQFHV WIKH VDP H EDUUHUY RU LV DITHPMG E\ WHP  1Q VIKH VDP H Z D\

([ SHUHQFHV DFFHWIQJ &9$ GllI HUDFFRUGIQJ VR JHQGHU QDMRQDON DIH DQG RWKHUI DRRUY
) RU LOMADWYH SXUBRVHV WKLY LHSRUNIQWRGXFHV VHYHLIDOSHU/RQDV | LPAYH FKDUDRML/
EDVHG RQ WH DFFRXQW Rl LHDOSHRS®! IQYROHG 1Q WLV WXG  ZKRWH LOWIKW GLDZ
DWHQURQ VR LOWIUVHPARQDOGLL I HUHQFHV 1O WWH XVHU NRXUDH\ V Rl &9$ DQG VRFLDODWIMAORH
XVHY/ 7KH NH DXHY DIIHAWQI DFFHW VR VRFIDO DWIMBQRH DQG KXP DQMBUDQ &9$
SWRIWDP V GUIHUWI QULFDQW DFFRUGIQI VR SLRIWDP GHWLIQ HVSHAD® EHVE HHQ GIVDELON
VDU WG DQG GIVDELDN LQFOXMYH VAKHP HV DQG SLRIWDP V' $V WXFK WY [P SRUBQMQ WH
VHAMRQV EHBRZ VR VSHAI\ ZKIFK NQG Rl SLIRILDP  DQG 1Q VRP H FDVHV HYHQ Z KIFK
SDUAFX@USWRIWDP  HDFK EDUHURUI DFLOVMVYH | DRRUSHUBIQV VR

+ RZ HYHU VFKHP HV VKLIVDQG FKDQUIH DFFRUGLQJ VR I XQGIQ) DYDIMELON 1Q UHVSRQVH VR XVHU
FRP SOIQW DQG IHHGEDFN DQG VR DFFRP P RGDW FKDQIIQJ ALFXP WRQFHV 1Q / HEDQRQ
6RP H LOWUYLHZ HHV UHFD@BIG WHU H SHUHQFHV Z MK SLRIWDP V GDWQJ DV |DU EDFN DV

\HDW/ $V VXFK FRQFHUQV DQG FRP SOIQW  DQG HYHQ SWDMH  DERXWSHALLLE SLRILDP V GR
QRWOHFHWDUD LH BIPAZ KDWY FXUHQW EHQJ 1P SGP HQMG 1 HYHUKHBMW WH SURYIGH
XVH XOLQWI KWDERXWWH Z D\ V SLIRIWDP  GHWLIJQ GHVIBLY FDQ KIQGHU RU | DRIV DFFHW VR

VRADCDWIMEQFH DQG &9%
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e 8QH[SHFWHG GHOD\V LQ PRQW

e /RQJ TXHXHV DW UHGHPSWLR
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e 'LVFULPLQDWLRQ RU XQZDQWH

e 6XSSRUWLYH 072 VWDI
e 606 DOHUWY DQG IROO
e 2SWLRQ WR UHGHHP YL
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WHUPLQDWLRQ LQW
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5HVW UL RWHITRQ@WHD WK LJIK |
VKRSV

"LVS XWHWKIDPLORMWEHWZ
GLYRUFHHV

8QUH VW URLTFVWHIGCAD GE H X V
DQ\ZKHUH
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7WDQVSRUMMRQ ZDV WKH P RW ILHTXHQW FWG EDUIHU VR VRADO DWIMBOFH DQG
KXP DQMBUDQ &9$ P HOWRQHG E\ RYHUKD® Rl D@UHVSRQGHQW DQG LQ UHIHUIHQFH VR P RW
SKDVHV Rl WH &9$ [P SGP HQMRQ R\ F®I 7 WDQVSRUMMRQ FDQ DGG FRW VR SDUAFISDMRQ LQ
VRADCDWIMEEQFH DQG KXP DQIMBUDQ &9$ SURILDP V DWP XGAS®! SKDVHV

) LWW WHWH P D\ EH WDQVSRUBMRQ FRWV LI SDUAFLISDQW QHHG VR WDYHOIRU DQ LQ SHURQ
DSSRIQWP HOWMR EH HQUR@IG ) RUH DP S®I UHIXJHHV Z KR UHIMMUHG 1Q ROH BRFDWRQ DQG
WHQP RYHG VR D QHZ SOFH LQ/ HEDQRQP D\ EH UHTXLLHG VR WDYHOR WHLURUI LQDOBRFDVMRQ
IRUDQ LOWMUYLHZ RUYHUILFDARQ KLV FDQ EH D FRW® EDUIHUXQUOWH FKDQIH WWH RFDARQ
VR Z KLIEK WHLUS 1 + &5 1LG 1V UHI DMMUHG

6HFRQG P DQ\ UHVSRQGHQW SD\ |RUWDQVSRUMMRQ VR LHDFK DQ $70 DQ 0 72 RIIIFH RU
DQRWKHUUHGHP SVMIRQ SRIQWS$QG MWD VRP H UHASLHQW RI UHWMPWG FDVK YRXFKHWY P XW
WDYHORQI GMBQFHV VR UHDFK FRQWDPMG UHVIBLBIYY Z KHUH WH FDQ XVH WiKH DWIMDQFH

' HSHQGLQJ RQ Z KHUH WH @vH UHVSRQGHQW EHQHIMQJ 1LRP FDVK WDQVIHU/ P D\ VSHQG DV
P XFK DV R WHU P RQW® FDVK WDQVIHU/ RQ WDQVSRUMMRQ FRW DBRQH HVSHAD®

WRVH UHMGIQJ 1Q UXWDORU SHUL XUEDQ DUHDV DAWRP H GMBQFH ILRP 0 72 $70 | DFLOAHV RU
FROWDRWG UHVIDLBILY/

ANS NN RRNNY
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' VDELON WSH Z DV QRWD P DNRUI DPVRULQ WDQVSRUAFRVW UHDWAG VR LHGHP SMRQ  SUREDE®
EHFDXVH P DQ\ SDUAFLSDQW KDG SUR] IHV Z KR FRX@ WHGHHP  RQ WHIUEHKDD %X\W RUWKRWH
Z KR WHGHHP  WWHLU DWIMBQFH WHP VHOHY WH WSH DQG VHYHUW RI RQHV GIVDELDN P DNH D
GLIHHQFH LQ WALP VRI WH IRWP VRl WDQVSRUAMRQ VKDWFDQ DFFRP P RGDW WHP

2 QH UHVSRQGHQWZ KR KDG VXIIHUHG D P DNRU Z RIN LHDWAG LOMU Z DV I[QMD@® XQDE®! R
P DNH WWR KLV 2 3" Z MKRXWD @UWH YHKLE®! DQG DFFRP SDQIP HOWE\ UHDMYHV 2 YHUWP H
KRZ HYHU DV KLV FRQGMRQ P SLIRYHG KH FRX@ WDYHORQ KLV RZQ DQG Z W FKHDSHU
DOMUODWYHY @NH P RRLEINHV 7KH P DIQ 1DRVRU VHHP V VR EH WKH GIMBQFH EHVE HHQ RQHV

SOFH Rl AMGHQRH DQG VKH UHGHP SMRQ SRIOW



8 LEDQ GZH@I DIH P RUIH @\HO VR KDYH WHGHP SWRQ SRIQW Z IWKIQ Z DOIQI GMBQFH
DOMRXJK UHGHP SMRQ UHP DIQV D VLI QUIFDQWSDIQ SRIQWIRU WRVH Z M P RELON UHDWG
LP SDILP HQW Z KR FDQQRWZ DD VR WH QHDUHWAD 72 RU$70  7WDQVSRUMMRQ EDUIHY/ DUH
LHDWG VR YX@HWDELDN [Q VHYHLDOZ D\V 0 RMREYIRXVD WLV SLIREGP  GLVSLRSRUARQDW®
DITHFW SHRS®1 Z KR GR QRWKDYH D YHKIF®! Rl WHIURZ Q DQG Z KR P XWWIKHUHIRUH KILH D
SUYDW VB[ L RU SD\ D EXV IDIH VR UHDFK WH UHGHP SVMIRQ SRIQWRU VR UHFHLYH WH FDWK
WDOMHUP RGDOW HJ WH $70 FDUWG $V RQH / HEDQHVH Z RP DQ LQ Y%HTDD H SOIQHG |
HQG XS SD\ 1QJ D ®RWRI WWH DWIMBQFH | RUVKH VXN VXN

7KH WDQVSRUMMRQ EDULHU DOR HQIRUFHV
YX@QHDEION P RWH JHQHD® 0 XSG
SDUAFLSDQW AWG D @FN Rl WDQVSRUMRQ
DV D EDUUHUVR DWMQGLQJ SK\ IFDOWKHUDS\

ZKIFK ®DYHV WHP ZIK P RWH VHYHH
| XQPMRQDOGLVDELDAHY VKDQ WRVH Z KR FDQ
DWMQG WHLDS\ LHIXDUWD 2 WHW/ GHVRUEHG
KRZ WH O@FN Rl WDQVSRUASUHYHQWMG WKHP

IIRP DWQGIQ] WDIQIQJ DQG QYHIKRRG
ZRUWKRSV WXV LHGXAQJ WHIU DELONV R
VONH DGYDQWJH Rl RSSRUXQMEN R .
IP SUIRYH WHWHFRQRP LF VWDVMRQ

|
]

SKIGBHQ ZIW GMEIMAHY DIH RIWQ SUHYHOMG ILRP DWMQGLQ) VFKRRO P XGASGI
SDUAASDQW FMAG D @FN Rl WDQVSRUAMRQ DV WKH SUP DU IHDVRQ WDWMKHLU FKIAGBUHQ KDG
VR Z WKGLDZ ILRP HGXFDWRQDORSSRUMQMHY ) RUWRVH Z KR FDQ FRYHUWH WDQVSRUMMRQ
FRVW UHT XILHG VR VINH DGYDQVRJH RI RSSRUMQIMHY WH LOYHWR HQWLY LI QU LFDQW

2QH /HEDQHWH ZRP DQ SWDIVHG WH /HEDQHVH 5HG &RW IRU SWRYIGIQI H FHIQW
SK\ MIRWHDS\ VHUYLFHV |RUKHUVRQ Z KR QHHGV D SIRWKHWE 9%6XVWAKH. QHHG VR WDYHOI LRP

6DDGQD\ HOLQ %HTDD VR $®A 1Q 0 RXQW/ HEDQRQ IRU HDFK VHWIRQ Z KIFK FRW KHP
/%3 DERXW 86 LRXQGWS

BXSSRUNBVUXPVXLHV

3HRS®I AMQJ Z IMIQ WDQIH Rl WKH WDQVSRUMRXWV STHG E\ EXVHV DQG YDQV Z HUH GMW CNHO
VR FMWM FRWDV D EDUJHU VR SDUARISDMRQ 1Q VRADO DWIMBQRH RU KXP DQMPUDQ &9$
SWRIWDP V 7KLY IV QRWDQ RSVRQ |RUHYHU RQH VXFK DV VKRVH XVIQJ @I H DWIMAYH GHYLFHV

@\H Z KHHBKDILY ,WDOR UHP DOV DQ LOFRQYHQIHOFH L WH GHVIODMRQ L GMBQWRULL WHUH
DUH ®RQJ Z DIMQJ WP HV EHI RUH GHSDUXUH
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0 DQ\ RUDQ] DARQV DIH DZDWH Rl VKH LOFRQYHQIHQFHV FDXVHG E\ FLRZ GHG LHGHP SMRQ
SRIQW DQG @UWH FDVK DWIMBQRH SLRYIGHWY KDYH P DGH HIIRUV VR DGGLHW WKLY 0 R6$ DQG
81,&() KDYH DXHG WHTXIWHP HQW IRU 072V VR SURUMH DFFHW IRU SHRS®! Z LW
GIVDELOAHV Z KHQ WHUH DUH TXHXHV +RZ HYHU VRP H NQGV Rl GIVDELON DUH P RUH HDMO
HFRI Q] HG WDQ RWHUY/ FRIQMYH GLVDELDAHV DUH RIWQ UHFRI QL HG HDVI®  Z KI®! YLVXDODQG
KHDUQJ LP SDILP HQW DUH QRWDQ D\ V DV REYIRXV VR EDQN HP S®\ HHV RUO 72V . IGG HAWDO
MY DOR QRVPE®! KDWKH SLREGP Rl ®RQJ TXHXHV Z DV P HOMRQHG E\ IRXUSHRS®!
VEZR Rl ZKRP HQFRXQWUHG SLREGP V GXUQJ [OWIQWLHG YIRBIQFH ILRP ,LDHO Z KHQ MU H
VDB GLVS@FHP HQW GIW VRP H DUHDV GHSRSX@WG DQG RWHY/ RYHUIRIRZ GHG  7KH
WHGMMEXVRQ Rl SHRS®! GIW$70 V DQG 0 72V RFDWIG QHDU VKHOMY/ RYHZ KH® HG
UHIDUGBMW Rl DWMP SW VR UHGXFH FRQIHWIRQ GXUQJ QRWP DOWP HV 1 RQHWH®M/ DQRWHU
SDIQ SRIQWDIIHPAQJ SHRS®! DRLRW D@SIRIWDP WSHV Z DV WH ®RQJ TXHXHV DAS70 V DQG
0 72V 7KRWH Z M SK\ VIFDOGMVDELDAHY RU Z MK FKURQIF SDIQ Z HUH HVSHAD® DilHAMG DV
WKHUH LV RIWIQ QRZ KHUH VR VWZ KIB1 Z DIMQJ 1Q @OH 6RP H UHALSLHQW Z HUH | RUFHG VR GHSDUWV

DQG IHWULQ DORWHUWP H DGGIQI LOFRQYHQIHQFH DQG FRWWR WH UHGHP SWRQ SWIRFHW $V
RQH 6\ UDQ P DQ M"1QJ 1Q 0 RXQW HEDQRQ H SOIQHG

66 SLIV [ IV VB QER MWERGW] LIV XI 981
[ EWZN FWY -H X QYPMIP @I WS TEAWERH
VHIQ FYXM[ SYRM WWPH FWY - [ SYH REZ
FGEW SIQ] GRI TER %HXIV MRS PERG
SIXI FEROLIV V8 -HLEA >S TH XV TYFRG
XERTSUWOS KS S & MHOSVTH 1 Q22

I, ",

$MGH ILRP  SK\ MFDOGIVFRP |IRUIN®RQJ Z DIW ¢ ¢
VRP HWP HV FDXVHG WIOMRQ DP RQJ WRWH
ZDWQJ 1Q @H OGDYIQ) SHRS®! ZIW |
GMVDEIDAHY |HHOIQI XQWDIH  $  / HEDQHWH m
ZRP DQH SOIOHG

, ZRX@ VRP HWP HV Z DIWIRUVE R KRXU/ IRUP \ WX DQG RWHU/ Z RX@ EHFRP H | IX\VMADWIG
DQG WIUAFDXMQJ D VFHQH
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© KIGBI P RAMQWIUNEHZ HHV GHVRUEHG HOI LELON GHWALP LQDWRQ DV D VWADLIKWRW DUG SLRFHW
Z IWKRXWFRP STFDMRQV D IHZ SDUAFLSDQW |DFHG WRXE®! SLRFXUQJ WKH GRFXP HQUMRQ
WHTXILHG VR UHFHIYH DWIMBQFH 6RP H 6\ UDQ UHVSRQGHQW KDG EHHQ DWNHG VR \KRZ
HYIGHQFH Rl GJDOHQW LQWR / HEDQRQ Z KIFK LV RIWQ MFNIQJ IRUWKRWH Z KR KDG VR FLRW
WKH ERWGEHU LULHIX@UWD 2 QH 6\ UDQ P DQ H SMIOHG WDWKH KDG UHFHQWD UHFHLYHG DQ 60 6
ILRP 81+8&5 DWNQJ |RUGRFXP HQW LHDWG \R KLV IDP 1O V WIVXV LQ / HEDQRQ EXWKH GIG
QRWKQGHUAMDQG Z KDWY LHT XILHG RI KIP



$OKRXJIK Z H KDG RQD RQH IQMUYHZ Z IMK D P LIDQWZ KR GIG QRWIGHQW\ Z WK DQ\ RI WH
VKUHH QDMRQDOAHY VDU HWAG | RUWKLY WKG\  IMKDV EHHQ VKRZ Q E\ P DQ\ RWHUWXGLHV IKDW
$IUFDQ DQG $VDQ P LIWDQWZ RINHY/ DUH IIHTXHQWD GHSUYHG Rl WHU GRFXP HQW E\

HP S®\ HUY DQG UHFUKIVP. HQWDJ HQFLHV XQGHUWKH NDI DI A VAP

/ DMD Z H VSRNH Z M RQH LQGIYIGXDOZ KR KDG IRWP HUD EHHQ HQUR@IG LQ D FDVK DWIMQFH
SWRIWDP IRUDQGP LQH YIFWP V

© KHQ D QHZ VWKHP H HP HUHG KH ZDV
UHWAMG EHFDXVH KLV ELRKHU ZKR KDG
VHUYHG DV KLV SWR[\  KDG EHHQ UHIMMUHG
DV WKH UHASLHOW 94HFDXVH KLY ELRVKHU Z DV
QR RQIHULQ WH FRXQW  KH Z DV XQDE®! R
FOUI\ WH DXH DQG JDIQ DFFHW VR WH
QZ SWRILP 7KV KUKQKW  WH
P SRUBQFH Rl DFFXUIDWI®  GMAQIXIVKIQJ
WUHW EHQHIIFIDUHV  IWRP SWR[HV
HVSHAD® L WH @AMQ RQH SLIRIWDP P LIKW
EH XVHG | RULGHQW LFDWRQ DQG VU HWQJ |RU
D MWUSLRILDP

0%/ 3*% 9%)2)779%R2( 1-7-2*361 ¥8-32

$QRWHU FRP P RQ EDUIHU H SUIHWHG E\  SDUAASDQW Z DV WH @FN RI DZ DUHQHW DERXW
SIRILDP GHRY IQFXGIQ) HWIELDN WHTXWHP HQW WH DSSTMRQ SWRFHW RU WH
H MMOQFH Rl WH SLRIWDP  DORIHWHU 7KLY EDUIHULY SUHYDBIQWDFLRW ERW. LHFLSIHQW DQG
QRQ WHASIHQW Rl VRADO DWMIMBQFH DQG KXP DQMIUDQ &9$ SWRIWDP V DQG ZDV FAWG

H SCAMD E\ ILYH 6\ UDQ DQG VHYHQ / HEDQHVH SDUAFISDQW 1Q RXU WXG\  ( YHQ ZKHQ
SDUAFLSDQW GR HYHQWD@ GDUQ DERXWD SLRIWDP  WKH P LIKWEH VRR @W VR UHJ MU

2 QH 3DBMAQIDQ LOWUYHZ HH H SOIQHG WDWMVKH GIDUDHG @WA DERXWD SWRIWDP E\ \WH
RUDQ] DMRQ 6DP IGRXQ Z KIFK Z DV SIRYIGIQ) FDVK DWIMBQFH VR 1DP LGHV Rl SUVRQHWY/
+RZ HYHU E\ WKH WP H VKH GDUQHG DERXWWKH SLRIWDP  DQG GIVFRYHUHG VWDWWKH Z RX@ EH
HQJIE®! WH SWRILDP KDG DQHDG\ HQGHG 6RP H SDUAFISDQW Z HUH P S® XQDZ DWH Rl
SWRIWDP V RU WHU GHVIAY SDUAEX@UD 1Q WHIDUG VR RQH RII RU VP D@VFDG! LQMDWYHY
DGP IQMMUHG E\ 1* 2V ,Q RWHU FDVHV LOMUYHZ HHV P LVXQGHUARRG VSHFLLE SURJLDP
WXGN 0 RWMP SRUBQWD VHYHLDOB\ UDQ SDUARLSDQW Z HUH XQGHUWH P EINHQ EHIH WDW
WH1' $ IVRQD IRU/ HEDQHVH SHRS®! ' XUQJ WH SXETF LODXIXUMRQ RI WH1' $ 0 R6$
DQG IW SDUAHWY/ KDG P DGH HIRUV VR IQIRWP FRP P XQIMHV DERXWMKH 1' $ DQG VR HQVXUH
VKDWH@I LE® LQGLYLGXDY NQHZ DERXWWH RSSRUMQIW 1 ROHIKHBMWY LY FBIDU WDWICHLH LY
WD VRP H P MQIRLP DARQ 1Q FLFX@MMRQ ,Q VRPH FDVWWV OFN Rl DZ DUIHQHW DERXW
SWRILDP VWP VILRP | UXVMDVMRQ Z W SDWAH] SHUHQFHV SHRS®! Z KR KDYH EHHQ H| FXGHG
ILRP SLRIWDP VP DQ\ WP HVEH RUHP D\ QRWHYHQ LQTXLUH DERXWQHZ SWRIWDP V 7KLY



RXVRRN RIWQ WHIGIFW D KMRU Rl P DUILQDT DMRQ DQG Z DV P RWRIWIQ H SUHWHG E\
3 DOMAQIDQV LQ RXUMKG\

66 AEPVWRERM-ERX\VG M GBI EANNERG  AERVWAERN
HVEFPH SVRSX A R IMABQ ROUVK MBQ X WeX SVER
SXU VEGSWI\ G TXIEVO26; %ERHI 403 MRMWERAERH
AEP\WAYR GAR EWSGEXERV ERH SKERVEIZRN RO
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0 DQ\ SDUAFLSDQW WHFD@IG VXGGHQ RU XQH SOIOHG IOWUXSVRQV 1Q P RQK® DWIMBQRH

, QMUK SVIRQV YDUHG Z LGH® 1Q WHIUGXUDWRQ 6RP H SDUAFLSDQW GRVWDFFHW | RUMMMD | HZ

P RQWYV EH RUH IMZ DV UHVRUHG  RWKHUY LHSRUMG LOWIUXSWRQV VR DWIMDQFH | RU\ HDW/

)WIRP WH SWRYIGHY SHUSHPWH FDVK DWIMBQRH LV KLIK® GHSHQGHQWRQ FROMMQW
IXQGIQJ ILRP GRQRU/ EXWWH SHURG VIQFH KDV VHHQ VHYHUH VKRUADQY 1Q DIG I XQGIQ)

DLRXQG WH Z RUT 7KLV KDV IRUFHG P DQ\ P DNRU SLRYIGHU/ VR P DNH FXW E\ LHGXAQJ WH
YDOH Rl WDQMHW RU E\ UMWVDUHWQJ VR D WP DU JWRXS Rl WHASIHOW : KL @UH

RUDQ] DARQV KDYH REXWW60 6 WP V VR IQIRLPP  SDUAAISDQW Rl FKDQIHV 1Q WHWU
DWIMBQFH DV Z H®DV FD@FHQWMUY/ VR UHFHLYH TXHUHV SDUAFSDQW FRP P HQW LQGIFDWMG

WDWWKHUH LV LRRP  TRU P SLRYHP HQW 2 QH 6\ UDQ WHASIHQWRI ERWK 0 &$3 DQG WH IRRG

YRXFKHUSWRIWDP  H SUHWHG KLV FRQIXVIRQ RYHUWKH UHFHQWMLP LODMRQ RI KLY DWIMBQFH

66 _VWYVH)SKSIZN X SIXI QSRLSVHIQ Q] BAWMERI ERHFY] K\8G \WMW
YWIRK X ; *4 GBH &)U GBW BVWNERG [ BAWSTTIHSRP EJ[ QSRIWEN VM
[ EBW EG/BEAH -Q WP XIMK S LEA X1 BEWWMER3 V EGMEXH FYX X

SKERVEASRW[ | I Rex\r Wsrnif*®

6RP HWP HV GIMXSWRQV RFFXUHG Z IMRXWAXI | LFLHQWDGYDQFH QRWFH VR DARZ  LHALSIHQW R
EXGIHWDQG S@Q IRUWH FKDQIH 1Q KRXVHKRG 1LQDQFHV 6RP H 1DP LIHV VONH HWHQWDO
JRRGV RQ FLHGIWZ KHQ DWIMBQFH GRHV QRWP DMUDO H ZKIFK FDQ FDXVH LQRUHDVHG
YX@HWDEIDNV I WH EHFRP H VWXFN LQ D GHEWWDS  7KH SDUHQW RI D GVDE®IG 6\ UDQ KIS
GHVFUEHG WHLU FRQIXVIRQ DERXWDQ LOWUXSWRQ VR WHLU FDVK DWVIMBQRH R\ FOI |RARZ HG
E\ LW WP [QDWRQ

N\ /

66 UXVBQI TSR U XERM WA |\ LERXHJISVEFSYXX S QSRLWSLI RIMV WQI H 598
ERHWSTTI HEKER GBQTRX B E VI MLXQSRAW; | WHPHSRXYRH WMERH[ L] LW =
LETMR A ; | LEZ QSRLW[ SUL SIVROEXWSRKSA\HY BW | P29 [ | SRY éU‘
LEZ | PGB MBQ EFEX ] )8 TS 1 W8QI 0) ( rL?® (o]

( YHQ DP RQJ WKRVH Z KR DIH VAMDUHFHIMIQJ FDVK VXSSRUN ILYH UHVSRQGHQW GHVFUEHG D
IHHOQJ RI VWHW DERXVWAKH | XVXUH Rl WHIUDWIMBQAH 0 DQ\ SHRS®! KDYH GIDUDHG RI RWKHUY
1Q WHU VRADO QHVE RIN ®RVIQJ WKHLU VXSSRUNDQG DLH QHUYRXV WDWWKHU RZ Q Z I EH
WLP LQDWG DV Z HD
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. KB QRAWDV [HTXHQW FIWG DV RWKHU EDULHY/ FRP S@IQW RI GMVAUP IQDVRY WHDVP HQW
Z HUH QROHVKHBMWY VI QULEDQW 6RP H SDUARLSDQW SHUFHLYHG SLRILDP VHBIPARQ SURFHWHV
DV SROAFD® P RWYDWG RUELDVHG 2 WWHW/ SRIQWG VR LOFRQUMMQAHV 1Q Z KR UHFHLYHV DIG
VXJJHQJ [DYRUMMP  RUXQHT XDCDFFHW EDVHG RQ FRP P XQIW DI | LIDWRQ RUQDMRQDON

6WP D DOR SO\ HG D LIR®! ) RUH DP S® Z RP HQ Z WK GIVDELDAHV H| SUIWHG FRQFHUD DERXW
EHQJ VHHQ LQ SXEQF Z KI®B! UHIMMUQI [RU RU FRIPAQ) DIG |HDUQJ IWZ RX@ UHIQIRUFH
VRAHVIBOSHUPHSWRQV Rl GHSHQGHQR  RU LHGXFH WKHLU P DUIDIH SLRVSHRW 6RP H IDP LOHV
GMRXUWDIHG ZRP HQ RU JIWY ZIW GMVDEIMAHV [LRP SDUAAISDMQI 1Q FDVK DWMMBQRH
SWRILDP V DORIJHWHU 6RP H SDUAASDQW DOR VKDIHG WRUHV Rl GMAUP LODARQ |LRP
HP S® HHV Rl SURYIGHURU DQL} DMRQV RUGMMEXVRYY 2 QH / HEDQHVH Z RP DQ GHVRUEHG KHU
H SHUHQFH Z WK D VP D@FDVK SLRIWDP RSHUDWAG E\ D | RXQGDURQ

66 (VK X [ BV- [ W@ H)S KS XS 7TBME )S
VHIQXI BAWERG -[ BASRG  HEWEX W
\'H | QMK XI EQSYRX ERH M[ BVA \] Y\KI RXEX
X1 DI BAQ] HEYKLX V] BAVWI \FAK ANSQ WZ1 Y
FYRWHYl S E GSSORK SRWIVP ; LIR - Ve
XEZ FPH S XI MG RAVISVH | Q X BAVWERG

X1V [ BARS AL SRLERH %RI QTR 11 X\ DS
Ql S KS XS BRXIVRAERA ; LIR - H¥ ER
| QTR I | EXXEXPERG. [ BAZ QIER)SQI , |
VEW XEX- HIRXVER RIH X1 QSR] - AKX
EXEGD H ERH X RPIX[ MLSYXEWWMERG ; LIR-
GEPH X JYRH XV X1 ] BYO H JSVER WX\

7S-[ 1 ROS 7TBVME VXU NX\ZPM[ ERH |\ THEVR H

3WIREGPV ZMK GMWUP IODWRQ DQG
P DMAHDP HOV ZHH QRW SDUAEXDUD
FRPPRQ HSHAD® 1Q ®Q WP FD\WK
SWRIWDP V XQ E\ @UWHU RWDQ] DARQV RU
1*2V 7KHWH SWRIWDP V IQYHWP RWH 1Q

XEXH 8 XU [ BV - GBYRRXQEQ MV
VH QTASR - BV |\ THEVR H)XU G.EPRAI WIEG H
HY1 56 Q] HEYKLX VIRV &YX ] HARXFI vz
QI BRHSR3 EKERSH QI XEX- HARXR | H X
QSR] ERHXI BAVMERG [ BAASTTI HY?

W | WDLQIQJ DERXWQFOMYH WHDVP HOWRI
SDUAFISDQW DQG DOR KDYH GMW MBI
WLORYHU &RP SMIQW DERXWP IMFRQGXFW
DWH P RWH FRP P RQ LQ WP DU SLRIWDP V
WDWGR QRWIRFXV VSHALLED® RQ SHRSG
@NQJ Z WK GIVDELDAHV
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7KHWH Z HH D QXP EHURI JHQGHUVSHALLE MVXHV DIVHG GXUQJ WKH WXG\ P RWRI Z KLFK
SHUBLOHG VR FKDADIQIHY FROFHUV RUUMNV IDAIQJ Z RP HQ $V QRWG MWWMDERYH XQP DUUHG
Z RP HQ DQG WHUIDP LOHV Z HUH SDUAEX@UD Z RUIHG DERXWEHQJ MEH®IG DV GMVDE®IG |RU
| HDUVKDWIKLY Z RX@ KXUMMKHLUP DUIDIH SLRVSHRW 7KH VRP HWP HV H FOXGHG WKHP VHOYHV
ILRP FDVK DWIMBQFH | RUWLY LHDVRQ ) RUP DUUHG FRXS®NV GHAMRQ P DNIQJ DERXVWKH XVH
Rl FDVK DWIMBORH LV RIWIQ GRQH E\ P HQ : KIBI WLV IV QRWDZ D\V D SLREGP \RP H
Z RP HQ H SOIOHG WWDWWH. DUH P RUH @HO VR VSHQG P RQH\ RQ KH P P HGIDW QHHGV R
WH KRXVHKR@ VXFK DV IRRG 7KH WKHUHIRUH WAKJJ®! Z KHQ WHLU KXVEDQGY SURUMIH

RWHUH SHQVHV RULQYHWR HOW

,Q WLP VRl JHQGHUEDVHG YIR®IQFH RQH Z RP DQ Z VK D YLVXDOLP SDILP HOWH[ S@IOHG WKDW
VKH VRP P HV IDFHV DEXVH ILRP  KHUKXVEDQG 6KH GG QRWZ DQWVR ®IDYH KIP  EXWZ DV
UHFHLYIQJ SVt FKRERILFDOVXSSRUNILRP D RFDCDWRADARQ  7KH DWRADARQ SLRYIGHG D RQH

RIl GMMEXWRQ Rl FDVK DWIMIDQFH GXUQJ 5DP DGDQ VR KH®S 1DP LIHV VR SXUFKDVH | RRG DQG
JRRGV IRU, VU + RZ HYHU VKH H S@IQHG WDWWKH QHHGHG VR DUDQIH D Z D\ VR FREIPAWKH

DWIMBOQRH GVALHHVD

66 -[ BAI BIAKXEXQ] LWIFERH[ SYRWI QI [ LW
VG MK X! QR] BRHXD X EQSYRXH § MQ
Qle A OI T M)S QIWB - [ EAVEP )8 FY] XI
GV R G WERH WS W ERH 1 2R ER SY)XM BV
QWR 7S QER SISWGSXIW IV HVKG I HRXI
QMR \WID SRSWSPILSQI 29

) RUGIVALHMRQ VKH KDG VR Z DMRUD WP H Z KHQ VKH Z DV DBRQH DWKRP H 6KH WHQ SDIG

Rl KH VRVDODP RXQW IRUD SUYDW VI L\VR DQG ILRP WKH EDON 7KLV FDVH KLIKQIKW
WKH LP SRUBQFH Rl GMFUHMRQ FRQILGHQWDON  DQG GDVD SIRWIPARQ | RU LHALSIHQW Rl VRADO
DWIMBQFH DQG KXP DQMBUDQ &9$ HVSHADA Z RP HQ ZKR P D\ EH H VRUMG LI RWHU/ GIDUD
WDWIKH. KDYH UHFHLYHG FDVK

*06 -0-898-2+ *% 8367
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7KH WP LQI LDVWAKPUH HOFRP SDWHV DRI WWH A WP V DQG P HFKDQIWP V KDWRSHUDW
EH®Z WH VXUDFH RIWIQ RXWRI VLJKWDQG RXWRI P IQG EXWZ KLFK DUH UHVSRQVMEE® | RUWH
P RWAEDVE SLRFHWHV QHFHWDU | RUVRALHW VR IXQPURQ : H XVXD® WION RI LOI LDVWAKPLH
1Q WALP V Rl HOIPMFDOJ UGV Z DVWAU QHVE RUNV DQG VHZ DIH VA WP V- EXWSHRS®! VIKHP VHOYHV
FDQ DOR VHUYH DV D NQG Rl LQIUIDWKPXUH Z KHQ JRYHUQP HQW RU RWHU RU DQL] DARQV
P SGP HQWSWRIWDP V $® RWVHYHU SDUAASDOWIQ WH WXG\ GHVFUEHG Z D\ V \WKDWMKHLU
VRADOQHVZ RNV P DGH XS RI QHJKERW FR Z RUNHY/ DQG DQ\ RQH HOH WH P LTKWOQWDFW
Z WK DV SDUARI HYHU GD\ @H  KDG DWIMMG WHP VR JDIQ DFFHW \R &9%



) RURQH VRFDOQHVE RUNV VHUYH DV D FRQGXIW RULQIRWP DARQ ) RUP DORXWHDFK FDP SDLIQV
FDQ RQ® JR R DU HVSHAD®D LQ FROW[ W Z KHUH QRWHYHU RQH KDV DFFHW VR D WIBIYIVIRQ D
VP DUBKRQH RUVRFIDOP HGID 0 DQ\ SDUAFLSDQW GIDUHG DERXWKH VRFIDODWIMBQRH DQG
KXP DQMBUDQ FDVK DQG YRXFKHU DWIMBQFH SLRIWDP V ILRP  Z KIFK WKH\  Z HUH EHQHI MQU
WIRXJK FRP P XQIW LHHUDY $V RQH Z RP DQ Z KR LV WKH VR®! SLRYIGHUI RUKHUKRXVHKR@
GHVFUEHG

66 _ ISYRH SYXEFSY)OULMMBKEQ ANSQ EMVIRH [ LSMBERYSE[ MY 7L1 YSHQI X1 EWSGEIBR TG W
GV EAVMERG S STLERN7S-[ | RAERHWFOM HQ] MRISQBEXER

(YHQ ZKHWH IRWP DO RXWHDFK LV HIHAFWYH SHRS®I GUDZ RQ DGGMRQDO VXSSRUN RU
FOUI IFDWRQV ILRP RWHUY Z KR KDYH DQHDG\  EHHQ WILRXJIK W(H HQLR® HQWSWRFHW $V ROH

6\ UDQ UHVSRQGHQWH SOIQHG

66 g1|1] D2, ' 6ASMQI BP-RIHH)SORY &YXENS QSUX7]\FERA |\ | RGP HIRXUIMNEKED BOL
XDl V8- ISYRHSYXQSY EFSYXMO\BYKL [ SHSIQSYL ASQ X Q2

) UHQGV DQG QHIKERW/ DOR SWRYIGH VXSSRUNE\ H S@IQQI KRZ VR REVIQ QHFHWDU
GRFXP HQW FDUSRRAQ VR LHGHP SVMRQ SRIQW DQG SLRYIGIQJ FDUH VXSSRUNZ KIB! SUR] LHV
WHGHHP  VKH DWIMBQRH  7KHVH LQIRWP DOV WMP V FDQQRWLHS@FH RXWHDFK  FD@FHQWL/
KRP H YIMW DQG RWHU |RUP DOVXSSRUASLRYIGHG E\ RUDQ DMRQV 9%XWWKH FDQ EUGIH
WH JDS  Z KHUH WH FRYHWDIH RI VHULEHV DQG RXWHDFK. LY QRWT XIWM VXI | LELHQW

+RZ HYHU WKHVH VA VMP V Rl VXSSRUMBNH WP H VR GHYH®RS 6XFK QHVE RUNV P D\ QRWEH
DYDIDE®! UJKWDIWU D P DW GVS@FHP HQWHYHQW UHFHQWDULYDY VR D QHZ YIaDJH RU
QHIKERWKRRG P D\ QRWEH SOXJJHG 1Q XQWOWH YH HWEEQUKHG |DP LIDUW Z IMK RWKHUY
DURXQG WHP

-286%*9%d -0-99 ' 96) Y2 ( 463<=7944368

7KH SUHVHQFH Rl VXSSRUAYH 1DP L® P HP EHU/ SWRYIGHV DQRWHU P RUH IOWP DM @\ HU RI
LQUIDVMXPMWH XSRQ ZKIFK P DQ IDP L@V WHO 3UP DU FDUHVBNHWY IRU SHRS®! Z IWK
GIVDELDAHY UHPHLYH FUXFIDOVXSSRUNLRP  VSRXVHY FKIGBUHQ MIEQRIV DXQW DQG XQF®NV DQG
RWHU LHODMYHV 7KH P DNRUW Rl FDUHVNIQJ VXSSRUMY SWRYIGHG E\ ZRP HQ Z KI®i P DO
UHOWYHV SLRYIGH 1LODQFIDOVXSSRUN ,Q WP V Rl DFFHWMQJ FDVK DWIMBQFH RQH Rl WH
P RWMP SRUBQWZ D\ V WDWUHDMYHV FDQ SLRYIGH VXSSRUMY VR VHUYH DV D SWR[\ IRUWKRWH
Z KR 1 DFH WVLJ QU LEDQWAK DEBIQI HV UHGHHP LQJ WHLU DWIMDQFH RQ WKHURZ Q (' YHQ | RUWRWH
Z KR DUH SK\ IED® DE® VR LHGHHP  WKHLU DWIMBQRH RQ WHURZ Q WDYHIQJ Z WK D IDP 1O
P HP EHUSURYIGHV DGGIMRQDOHFXUW

66 . |IRXI GV [BWEH - YWH S KS SR JSSX)S Xl *\EFREESERONR 1 EV) MAW)S 'H 1 Q Xl
BAMERG &YX[ ML B XMHA GQI LBH VERHLBEH V 7SQI QI W- [ SYIHWRHQ] VBR)SVYH 1Q X
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,QVRP HFRQM W XVH Rl SUR[ IHV FDQ UHVXAUQ GLVSXWV RYHUIXQGV EHVE HHQ WKH LOWIQGHG
EHQHILFIDU  DQG WH UHVSRQME®! SWR[\  6WWGLHV HOHZ KHUH KDYH UHSRUMG H SRIMIMRQ Rl
SDUAFISDQW E\ WHIWU SWR[ IHV 1Q WH Z RUWFDVHV SHRS®! ZKR WHTXILH P HGIFDARQ R
P DODUH WHU FRQGMRQV WHSRUMG EHQJ GHQHG P HGIFDMRQ E\ IDPI® P HP EHW/
FROFHUDHG WDWWHLU KHDOK P LIKWP SLRYH VR WH SRIQWMMDWKH DUH QR RQJHU HQJ LEG®
IRU DWIMBOFH 2 SRNX HWDO 6XFK VIWDWRQV DUH FHUBIQ® QRWWSLFDO EXWWKH
SRWIQWDO!I RU DEXVH VKRX@ EH LQYHWAI DWG VR VKDWSUHYHQUMYH P HDVXUHV FDQ EH SXWLQ
SOFH I QHHGHG 9%XWIQ RXUWXG\ WKLY MVXH RQD FDP H XS 1Q RQH IOMWYIHZ ~ Z W D
P LGG® DIHG DP SXWH Z KR UHFHLYHV DWIMBQFH WURXJK WH (661 +H VRP HWP HV KDV
GLVSXWV Z WK KLV VSRXVH RYHU | LODQRDOP DAY/ DQG KH WHUHIRUH SUHIHUY VR FREBIPWWH
DWIMBQFH KIP VHD 1Q RUGHUVR UHVIBLQ FRQWRCRYHULW XVH

$: $51,1*A

7KH JHQHWODEVHQFH Rl VXFK FROFHUWDV 1Q RXUMXG\ P D\ EH D UHVXGVRI WKH FRQW] WLQ
Z KIFK LQWUYIHZ V Z HH FRQGXPAMG 3R] IHV Z HIH RIWQ QHDLE\ |RUKRP H EDVHG LOWUYIHZ V
RUWH KDG DFFRP SDQIHG WWH UHVSRQGHOWR KHS WHP UHDFK WH 2 3'  FHQWUZ KHUH WH
IOMUYIHZ Z DV FRQGXPWMG 7KLY P D\ KDYH SUHYHQWG UHVSRQGHQW ILRP  LDIMQJ FRQFHUQV
DERXWWHIU SUR] IHV + RZ HYHU NH\ LOIRWP DQW IRUWH 1" $ VKDUHG WKDWWHLU P RQMVRUQY
GDVID UHI BFW D VP LODUD KLIK GIYHOR! VDM DPARQ Z IMK SUR[\ XVH $QG IRUP DQ\ SWR[\ X\WH
1V SUREDE® M@WH SUH HULHG VAWDWAJ\  HYHQ L VIKHUH DUH VRP H P IQRUGLVSXWAV : H DWNHG
RQH / HEDQHVH Z RP DQ Z MK D YWVXDOLP SDILP HQWL VKH HYHUKDV DQ\ SLRE®P V Z KHQ KHU

FRXVIQ FREGFW KHUDWIMBQFH 6KH H SOIQHG

66 2S5 MWRSXE EFRQ , | HS WMBWE JEZSV BRH LI HS VRXYWER BVDQI >S TH L\ BR XV 8L
QEPRA [ SYHFA M- LEH)SKS)XU Y 8LIV MRXER 318 E T\BQMERX1 83AR EVYWVE - [ SYRILEZ XS
TH JSVEE MERHF EGBQTERVHFA VBQI SR | RV 99

0 RWSDUAASDQW GHVFUEHG D VARQJ VHQWH RI P XWWDOWHIDQFH EHVE HHQ SLR[ lHV DQG
WHASIHQW DV GHVAUEHG E\ D\ HDUR@ P DQ @IQJ Z MK KHDUQJ DQG FRP P XQIFDARQ
GLVDELDAHV

66 1] OSU VM SR VWVISRMAR JSVO I TMK X QSR [ ML LIVERH WK M 1] TEYRWEP W
NMIS\Q QI [ LIRXI QSR] GBQIWNRERHSII VS KM MOXS QI &YX- 'YW « VBQI XD W- NVKXEQ E
VOEPEQSYRXMR IHH - [ BROSH X1 SR BV X Q MR IERGEPQEM WV -Q WEGNAK JSVE I$F
R VB XEX- GRED SRUMA VTSR] 29

7KH LP SRUBQFH RI 1DP 1O VXSSRUAP HDQV WDVWRVH Z KR KDYH EHHQ FXWRI | 1LRP  UHDWYHV
IRU Z KDWIYHU LHDVRQ ~ GHDW  GLYRUFH  HVADQIHP HQW RU GVS@FHP HQW  DUH WH P RW
H SRVHG VR RWHU EDUIHYY DQG SDIQ SRIQW Z KHQ SDUAFISDMQI 1Q VRADODWIMBQRH RU
KXP DQIMDUDQ FDVK DQG YRXFKHU DWIMBQFH SLRILDP V' 7KLY LV SDUAEX@UD WKH | RU RGHU
SHU/RQV Z KRVH UHDMYHV DQG SHHUW KDYH SDWHG DZ D\ DQG Z KRVH FKIGUHQ GR QRWUHMIGH
QHDLE\ : HVSRNHWR DQ  \HDURG / HEDQHVH P DQ Z KR Z DV QRWDFFHWQJ DQ\  VRADO

DWIMBQFH RU KXP DQMBUDQ &9$ DQG Z KR FRP SMIQHG WDWKH GRHVQWNQRZ Z KHIH WR
WBUV:  KHQ DVNHG Ul KLY FKLEBUHQ FDQ DWIMWKH H SOIQHG



66 SLI] BV PWY [ MU NP WERHLEZ SXUIV
MW W)S H BP[ DL 8LIT HBRXGRY [ LSS WIO
BAMERG M\BQ 7S- HORXGY LY >S5 YT
[ MU 1 NV SJ 7SOEPYBASY] LS 2V %+
I2RN- HA GRS M| MPGB/XE FSX>S TH SV
XERWSVEABR J | W-Q RSXI A RWA [ LIV XI M
R EV VXSG WP

BIQI® ZRP HQ ZIWK FKIGHQ  Z KHWHU
GLYRUFHHV Z IGRZV RUP RWHUW/ Rl FKLGLHQ
Z W DEVHQWIDWHY/ ~ @FN FRQYHQWRQDO

WVRXUFHV Rl 1IQDQFADO DQG  FDUH VENQJ
VXSSRUN ILRP  VSRXWWV DQG  lQ@ZV

$@RQIVGH WH P DQ.  UHVSRQVELDAHY KDW
WH P XVWP DQDIH RQ WHURZ Q WKH VAMSV

LHT XILHG VR SDUAFLSDW 1Q VRFIDODWIMBIQRH

RU KXPDQWUDQ &9% FDQ EHFRPH

EXUSHQVRP H
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7KHH ZHH RYHD®@IHZ FRP SOIQW DERXWWH SK\ MFDODFFHWIEION Rl 0 72 DQG $70

GFDARQV 6RFIDODWIMBQRH RU KXP DQMBUDQ &9$ SWRYIGHY KDYH DWHWHG WKHVH VWAV
DARW WH FRXQW DQG HOFRXWDJHG LOWBAMRQ Rl WP SV DQG RWHU DFFHVWELDN
VWKPUHY  9%XWHYHQ Z KHUH SK\ IFDOEDUIHYY/ VR DFFHW UHP DIQ WHWH FDQ EH RYHUFRP H
Z MK VXSSRUNWRP W1 $V RQH/ HEDQHVH P DQ H SOIOHG

66 _CEPGOL BAMMERG M\BQ ER BF 318 PERG
FYXOU FYNHAK MRSXI B EG3 WP - GERX\GP
Q] [ LI FEVSA VX! VKTWVB - TVI VS H i Q]
XKT YRVEQI SR MAV| S EGBQTER QI &YXMI-
HS KS BSR XI WST SRV WQI B U
YWER GSQI WSYXM S BAVIMX 7SQ1 @I WLI 1 2R

LI AWQI HSX [ LSP YH QT8RT\EG WASYXA
%

BXSSRUMYH 0 72 WBII KHS VR UHGXFH WWKH WP D DQG DQ LHW WKDWXVHU/ Z W GLVDELDAHV
FDQ | DFH Z KHQ UHGHHP LQJ WHLUDWIMBQRH 7KHVH H SHUHQFPHV KLIK@ KVWKH P SRUBQFH RI
WDIQIQJ DQG VHOMM] LQJ WRH I LQ RUGHUVR LHGXFH SDIQ SRIQW 7KLY DOR WDIVHY TXHWMRQV
DERXWWKH YIDELDV RI $70 UHGHP SWRQ IRU SHRS®I Z MK P RELOV UHDWG GIVDELDAHY DV
WKHUH DUH QRWDQE D\ VR | RQ KDQG DAS 70 V VIR DWIMAVKHP
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3 DUAFISDQW RYHZ KH® LQI® SUH HUHG FDVK DWIMBQRH RYHU YRXFKHWY/ RULQ NQG DIG  7KH
|®f LELOV RI FDVK DARZ HG LQGLYIGXDY VR DGGUHW P P HGIDW DQG GLYHUMH QHHGV ILRP IRRG
DQG WDQVSRUBMRQ VR FARKIQJ DQG P HGIFDOH SHQVHV 21 WH 6\ UDQ UHVSRQGHQW
FRP SMIQHG WDWWH VKRSV Z KHUH WKH P XVWWXVH WH UHVWIPWAG : ) 3 H &DUGV KDYH KLIKHU
SUFHV DQG VRP HP HV @FN WKH IRRG JRRGV WH SUHHUWR EX\ : )3 GRHV P DNH DQ HIIRUV
VR P RQVRU SUFHV DQG SURKIEIW SDUARISDMQJ UHVIBIBIY [LRP  1QIOMQJ WKHWU SUFHV IRU
SDUAFISDQW + RZ HYHU SDUAFLSDQW H SUHWHG WDWWH\ Z RX@ EH DE®! VR JHWP RUH YDOH
IRUWHU P RQH I WH UHFHLYHG XQUHVWMFPMG FDVK DQG FRX@ VKRS DIRXQG 7KH RQO
H FHSVRQ VR WKLV Z DV RQH Z RP DQ Z KR H SOIQHG WDWVKH LV P RUH GNHO VR UHVLQ FRQWRO
RYHU YRXFKHU/ WDWDUH UHWMEWAG VR FDVK DWIMBQFH  Z KHUHDV KHU P DBl LHDMYHV Z RX@
O\HO VINH RYHUDQ\ XQUAVWIFWAG FDVK WY QRWZ RUAM\ WDVWKH UHVMEPWG FDVK SURILDP V
DUH @UHO D UHVXG\RI GRQRUWHT XILHP HQW VR WH SURIWDP  FDQQRWEH FKDQJIHG XQBIMW WH
IXQGHUDTRZ V IW: KL®I P RWSUH HUHG FDVK  RWHWY/ GIG H SUIHW DSSUHFIDARQ |RUIQ NQG
VXSSRUN VR RQJ DV IWZ DV Z HOVDU HWG VR WHLU QHHGV 7KLY LOFOXGHG DWIMAYH GHYLFHV

FARWIQ) DQG Z [QWAU] DARQ P DWUDY $V H SOIOHG E\ RQH/ HEDQHVH Z RP DQ

66 _TvIVXI G BV TP\ VR
MT\SM WVB - GRFY] [ LEX-RIH
SYXVEQI XDl WM IWKSSH >S VG M
MQW M@ H X\K RXV SV GPERAK
YSSRVA GEYW MV HYG W LEWVIP SJ

JAHA VB! SR )6 BEGBQTER QI )8
X1 WTI\QERQ XS FY] M?
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$V GHVFUEHG DERYH VRADOSIRWIPMRQ 1Q / HEDQRQ IV &Z 1Q WALP V RI ERW FRYHWDIH DQG
DGHTXDR VR FRYHU EDVF QHHGV HVSHAD® 1Q WH FROW] WRI VIKH P XGAS®I FUVHV Rl UHFHQW
\ HDU/ 0 RWMHVSRQGHQW 1Q RXUWXG\ HFKRHG WWH FRP S@IQMWKDWP RQWE® FDVK WDQU HY/
IRUP RWSLRILDP V DIHVRR &Z VR P HHWKHLUEDME QHHGY HVSHAD@ JLYHQ WH LOIOMRQ R
WWH SDWMHZ \ HDWV 1 RQHWHBM P DQ\ SDUAFLSDQW QRWIG WDVWIH DWIMBOFH KHGV VIKHP
VR W\ DIGDW7KH P RWFRP P RQ XVHV Rl WH IXQGV LRP P RWMR GDVWFRP P RQ  Z HUH
VR FRYHUKRXVHKR@ H SHOHV LQFXGIQJ IRRG VR SD LHQWDQG XWDAHY VR FRYHUP HGIFDO
DQG WHWDSHXWE FRW DQG VR SD\ RIl GHEW 2 QH 6\ UDQ UHVSRQGHOWFRP P HOWG WDWIH
DWIMBQFH KHSV KLP VR DYRIG JHWMQJ | XUMHULOWR GHEW

66 TIVOSRL MA XX VXERRUAK &K RHPAMAXVXERANMK  |RH PO



(YHQ EHRQG W P DWUDO P SDFWRQ WH KRXVHKR@G HFRQRP\ VRP H SDUAFLSDQW
KLIK@ KWMG WDWHYHQ VP D@DP RXQW RI DWIMBQFH DARZ WKHP VR P DIQWAQ GLIQIW 1Q WH
IDFH R KDUG\WKLS 7KLV Z DV HVSHFID@ WXH |RU SHRS®! Z IMK GIVDEIDAHV Z KR Z HUH DE®! R
| HHOWDWKH  Z HH FRQMEXWQJ VR WHIU KRXVHKR®@ HFRQRP HY UDWHU WKDQ GHSHQGIQJ
HOALH® RQ RWHY/ 6RP HMP HV SDUIHQW Rl FKIGUHQ Z MK GIVDEIMAHY Z RX@ DARZ WKHWU
FKLGUHQ VR Z VKGLDZ WH P RQH VR KDWWKH\  FRXGS | HHOUHVSRQVIE® | RUD EHQHI WR WH
KRXVHKR@ $VRQH Z RP DQ H SMIOHG LHIDUGIQI KHU\ RXQJ VRQ

66 8511 PYVISRIARP - VBOI XOI WK LI Q]  GBH VB XEXUI
GRVH QX! QSR] LPWR[ LW - WeERHEM - SRP VR
\f GIVRAVTET V %H XXM XML DD X1 PEHRVEQI XK 1BV
LM RVED ERHA R I 7011 W KA L X QSR | ERAL
H G WLS S YW DS QI I XLMR | HAY 73 X EQSYRXIWRSX
XEXQYG. MMNYER YWH JSVFENGM QW ISVI\ EQTR K HAK
FRA M0 X VBSSP THMK BV XERTSK FY] MK VB! XK
VOBP X HS WRSX Y PCXE RO EFP GERA R X EOMW
FYH XPYOOU . KSSHURKMAEOU FS 1 1 W WsRwp??

7TKHWH FRP P HOW VXJJHWWDWFDWK DWIMBOQFH |RU SHRSG! Z IWK GIVDELDAHY IV P RUH WDQ
MWV HFRQRP IF LHTH ) XWKWH DWHWP HQW Rl WH P SDFW Rl VRADO DWIMBOQRH  DQG

KXP DQMIUDQ &9$ WKRX@ DOR FROMGHU EHQHIW 1Q WP V Rl GLJQW DQG VHQWH RI
DXVRQRP \ RUVHD Z RUK

34959) 8%6+)8-2+ 9%R( 7)0)' 8-32 ()" -7-327

0 DQ\ SDUAFSDQW H SUHWHG GIWDWM DPURQ Z W WH VDU HWQ) Rl DWDMBQRH 7KH P RW
| LHT XHQWFRP SOIQWZ DV WDWGHFMRQV DERXWWLI HAQJ DQG VHBIPMRQ Z HUH RIWIQ RSDTXH
7KH SDUHQW RI D JILDZ WK D P RELDV P SDILP HOQWFRP SOIQHG WDWM(H\  KDG DSSTHG R
Gl HHQWMVRFLDODWIMBQRH DQG KXP DQIMBUDQ &9$ SURIWDP V EXWKDG QRWA HWEHQH WG
ILRP DQ\ DWIMBQFH 7KH GIG QRWXQGHUAMDQG Z K\ WHLU DSSTFDWRQV KDYH EHHQ UHIXVHG
DQG WH KDYH QR P HDQV VR VHHN 1 XUKHU LQIRUP DMRQ DERXVWIKH GHAMRQ ) RUH[ DP S®f
WH DSSTHG VR RQH SLIRIWDP E\ DQ 1* 2 DQG VXEP MWMG DOWH QHFHWDU  SDSHW RWN
LQFOXGIQ] D GHVILBIG P HGLFDOUHSRUADERX\VWKHLU GDXJKWUV VKDARQ $1WIUD Z KLB! WH\
UHFHLYHG D P HWDJH WDWWKH Z HUH IOH@ILEE®! EXWWKHUH Z DV QR H S@QDMRQ DQG QR RQH
UHVSRQGHG ZKHQ WH DMAP SWG VR LQTXILH 6XFK H SHUHQFHV GDYH SHRS®! |HHIQJ
IUCVADWG DQG VXVSIFIRXV Rl WRVWH GIMMEXWQJ VHUYIFHV DQG HURGH WKW EHVE HHQ

SWRYIGHW/ DQG UHASIHQW Rl DWIMBIQRH

2 WKHUY H SUHWHG FROFHUQV WKDWDLG VHHP VR EH P MMQJ P DQ\ Rl WWH P RWAYX@HUDE®! RU
RYHURRNIQJ WKH DGGIMRQDOFRW WIDWAVRP H KRXVHKR@V IDFH ) RUH DP S® WKHUH Z HUH
DUIXP HQW WDWKRXVHKR@GV Z WK FKIGBUHQ Z W GLVDELDAHV VKRX@ UHFHLYH J UHDWUVXSSRUN
EHFDXVH VKH\ 1 DFH DGGIMRQDOKX UGGV 1Q NHHSLQI WHVH FKLAGBUHQ 1Q VFKRRO



7TKHWH FRP SOIQW GR QRWQHFHWDUO 1QGIFDW WDWWH VWU HWQI IRU WAH DWRFADWIG
SWRIWDP V Z DV DAXD® IDXAV RU XQIDWJ %XWDV GIVFXWHG EH®Z OFN Rl LlQIRWP DWRQ RU
FODUW DERXW SWRIWDP V DP RQJ SDUAMHSDQW P D\ EH IOMWBWIHWMG DV D SWIREGP RI

WDQVSDUHQR. DQG DFFRXQUELDN  Z KLEK FDQ | XHOVXVSLELRQ DQG P MKW

(-7"977-329%2( 6)' 311)2(9%8-327

$V H SHAMG SDUAASDOW 1Q WLV WXG\ FRQYH HG DQ XWHQWDQG Z IGHVSUHDG QHHG IRU
DWIMBQFH DP LGWWMKH P XGAS®! FDOP IMHV WDWKDYH VKDNHQ / HEDORQ 1Q UHFHQWA HDUY

+ RXVHKR@V Z M SHRS®! Z W GMVDELOGAHY IDFH DWKH \VDP H FKD@IQIHV DV WH Z IGHU
SRSX@MRQ DV Z HODV WH DGGMRQDOP HGIFDODQG WKHWDSHXWE ELQY DVWIMAYH HTXISP HQW
FRW FDUHVENQI @ERU DQG RWHU H SHOVHV DWRFDWG Z W GIVDELDN ([ MAQJ VDIHW

QHW DQG FDVK DWIMBQFH SLRILWDP V | D@IDU VKRUNRI Z KDWY QHHGHG 1Q WP V Rl ERWK

FRYHWDIH DQG WH VXIIEIHQR Rl FDVK WDQVIHU DP RXQW 1 ROHWHGBM/ KXP DQMBUDQ &9%

SWIRIDPV KHS WHGXFH VRPH Rl WH DGGMRQDO FRW WDW GMDELON 1P SRMHV RQ
KRXVHKR@V

/ RRNQJ DKHDG P RUH DP EMRXV® WH 1' $ LV DQ LP SRUBQM LUMMMS VRZ DUG EXI@HQI D
XQLYHUDOA WP RI VRFIDOSLRWIPURQ LQ / HEDQRQ ( YHQ Ll WH FXULHQWYDOXH Rl VKH P RQIK®
WDQM HU LV VP DD IWIHSUHVHQW P HDQIQJ I XOVXSS®P HQMOLOFRP H IRU P DQ\  LHASIHQW
0 RWH IP SRUBQW VKH UHIDE®! GIVEXUHP HQWRI DWIMBQFH LV @\ LQJ WH 1RXQGDMRQ RI
WXWKSRQ Z KLFK D P RUH VXEWBQWDO UKW EDVHG i WP FRX@ EH EXILOV

Q WH P HDOWP H KXP DQMPUDQ DIHQAHY FKDUMHY DQG FIYLOVRAHW RUIDQL DMRQV P XWW
Z RIN VR HQVXUH WKDWSHRS®! Z IVK GVDELDAHY FDQ DFFHW WKH SURILDP V IRUZ KIFK WH DUH
HRJIEE®! 7KH IRGRZ IQJ VXE VHPARQV VXP P DUJH NH GMRQV DQG SLRSRVH RSHUDWRQDO
DPRQDE®! VWDV LHV [ RULP SURYIQJ DFFHW DQG GLIQIW 1Q &9% SURILDP P 1QJ

'31192- 98-327 %R2( 3986)% ,

0 DQ\ SDUAFLSDQW HVSHAD®@ 3 DBMAQIDQV DQG 6\ UDQV @FNHG DZ DUHQHW DERXWDYDLDE®
SWRIWDP V HWLELDN XGN RUHYHQ WKH H MMQFH Rl VFKHP HVANHWH 1 $ 6RP HWP HV WLV
IV EHFDXVH WH. KDYH QRWEHHQ UHDFKHG Z IMK WKH LHTXILHG LQIRWP DARQ DERXWDYDLDE®!
SWRIWDP V ,Q RWHU FDVHV WHUH 1V P IMQIRWP DARQ 1Q ALFX@MRQ WDWGMXDGHY SHRSO
ILRP DSSOLQJ VR SLRIWDP VIRUZ KIFK WH P LJIKVEH HQJ LE®

5HFRP P HQGDVIRQV
o SHIXOUD XSGDW Z HEVWV DQG RQIOH RXWHDFK LQIRWPP DMRQ Z MK SWRIWDP GHVIDLY

HVSHAD® HMLELDV UHTXILHP HQW DQG LOWMKPARQV H SOIQIQ] KRZ VR DSSO® RU VHHN
KHS |RUPXUHQMHFASIHQW ( QUXUH WKDWRXWRI GDWA LOIRP DMRQ LV LHP RYHG R DYRIG
FRQIXVIRQ

e 3WRDAIYHO® GNYHWDIH 23' V P XQIFASDIMHY DQG LQIRWP DOFRP P XQW OQHVE RUNV R
FLUFX @\ DFFXUDWA LQIRUP DMRQ

e ' HYH®S YIVXDODQG YIGHR EDVHG WVRUDY DFFHVE®! VR SHRS®! Z WK QP MAG QMDA

o, QWAJLDWA RXWHDFK LR H MAQJ FRP P XQIW HYHQW DQG 2 3'  DRWIMHY
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7HAKQR®J\ KDV EHHQ DQ P SRUBQWVRRO IRU WHGXAQJ EDUHW VR DFFHW [IRU VRFIDO
DWIMBQFH DQG KXP DQIVBUDQ &9$ DQG WUHDP @IQJ SURFHWHV Z IMKIQ WKH P SOP HQUIMRQ
R FOl 7KLY LQFOXGHY RXWHDFK FDP SDLIQV VR UHDFK P RUH SHRS®! RYHU VRFIDOP HGID RYHU

WH SKRQH HQLR@ HQW RQIOH DSSTFDMRQV DQG LHIMADMRQ DQG 60 6 DBIUNV VR HQUXUH
UHALSIHQW GRQWRW HWR SLIFN XS WHUP RQW® GIVEXUHP HQW

7KHXVHRI 0 72 VDQG $70 V EUQIV LHGHP SWRQ FERVHUVR SDUAFISDQW KRP HV WDQ L WH\

QHHGHG VR SIFN WHIU FDVK ILRP RUWDQ] DARQDO RIIIFHV RU IIHG SRW 3KRQH EDVHG

HQUR® HQWZ DV HVSHAD® DSSWHADWG E\ P DQ' Rl RXU SDUAFLSDQW DMGH ILRP WH FRW
DQG LOFRQYHQIHQFH Rl WDYHIQJ 1RU DQ DSSRIQW HQW IWDOR HIP LQDWAV DGGIMRQDOSDIQ
SRIQW VXFK DV Z DIMQJ |RU DQ IOWYHZ DWKH RIIFH 11QGIQI VRP HRQH VR DFFRP SDQ\

WHP  +RZ HYHU WIFKQR®RJ\ FDQ DOR LQWRGXFH QHZ KXUGBNV |RU SDUAFLSDQW  HVSHALD®

IRUWRWH Z W &Z HQG SKRQHV WKRVH Z W GLVDELDAHY WKDWDI | HRWHLU DELDW VR XVH D
SKRQH DQG R@HU SHUWRQV 2 QH RGHU P DQ H SMIOHG WKDWKH WKJJ®BN HYHQ Z WK 60 6

DOV

66 ) ZIRX.SYKL QMPFBRO&4 [ |\ HWARAYX H HARRK LI
[ EV-HARSXVG M M 1] TLSR MZ YV SH BRH- GRX
IZRVEH QIWEIW[ LIRXI] GQI 2SVHs - O
LY XSYGM XI B/ BEWWVERG M\8Q Xl 318 8LIW
QI X.SHAEY EFEXMVISVTI STR Q] B 9
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$ORWHU SDUAASDQW D ZRP DQ ZIW D YWXDO
LP SDILP HQW H[ SOIQHG WDWWKH FRX@ QRWUHDG
WH P HAWDIHV RQ KHU RXVBDWAG P RELBI SKRQH g0
DQG WKHWHIRWH P MHG DQ RSSRUMQIW VR FRGIFW
HP HUHQR DIG GXUQJ WKH Z DU

5HFRP P HQGDWRQV
e ' HYHRS DFFHWIE®! P REI®I Z DAWRSWRQV WDWDARZ SDUARSDQW R WHGHHP DQG

VSHQG DWIMBQFH GULHA®D  Z IWKRXW SK\ MIFDO WDYHO ( QUXWH WKLY 1V RSMRQDO VR
DFFRP P RGDW WRVH Z MKRXVWP DWBKRQHV RUZ KR DUH XQFRP | RUBE®! Z LK P RUH WFK
UHIDQWP RGDOAHY DQG Z KR SUH HUVR UHGHHP  WHLU DWIMBQRH LQ FDVK YID WH P HWRGV
DOQHDG\ 1Q XWH

o QYHWIQ DFFHWE® FRP P XQIFDWRQ VRRY 60 6 1Q VIP SAIHG $WDELF YRIFH P HWDJH
QRWLFDWRQV DQG FRP SDUELDN Z VK VFUHHQ UHDGHUY

e 3DUQHUZ LK 23' VR WDLQ RGHU SHURQV DQG YIWXD® P SDILHG XVHU/ RQ 60 6 DQG
SKRQH EDVHG A WMP VWLRXJK FRP P XQIW Z RUINVKRSV

e ) RUWRWH Z KR I QG WH XVH Rl VP DUBKRQHV GLILFXAV LOFOXGIQJ VRP H RGBHUSHU/RQV DV
ZHDDV WRWH Z MK YIVXDOIP SDILP HQW  SLWRYIGHU RUDQ] DARQV VKRX@ FRQGXFW
RFFDVIRQDCKRP H YIMW VR HQVXUH WDWIKH. DUH P DQDILQI WHP VHOHV RUYID SLR] LHV
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(@ LELDN WHTXIWHP HQW Z HIH QRWG DV D EDUIHU VR DFFHW IRU ILYH SDUAFLSDQW 1Q RXU
WG 2 XUVDP S@QJ DSSWRDFK GRHV QRWDARZ XV VR JHOHDA H DWAV Rl H| SHUHQFHV VR WH
HOALH SRSX@MRQ EXWILYH FRP P HQW DIH HQRXJK VR LQGIFDW D I QULFDQWSLREGP
0 RUIHRYHU EHFDXVH UHFUXWR HOWRI RXUWXG\ SDUAFLSDQW Z DV GRQOH WILRXJK 2 3' V RXU
\VDP SO LV @NHO® RYHUHSUHVHOWG E\ SHRS®! Z KR KDYH EHHQ DWIMMG VR JDIQ DFFHW R
VRADODWIMIQFH DQG KXP DQVPUDQ &9$ FRP SDUHG VR WKH JHQHWDOSRSXOMRQ $ @UWHU
VDB VXUH EDVHG RQ D EURDGHU VDP S@QJ WP H Z RX@ @\HO UHYHDOP RUH EDUIHW/
UHDWAG VR HDI LELON LHT XILHP HOW

7KH 1' $ 1V D VJQUIFDQWMMS IR DUG |RU VRADOSIRWPMRQ SLRIWDP P L1QJ 1Q / HEDQRQ
6RFLDOSRWIPARQ DV Z H@DV KXP DQMBUDQ DWIMBOFH KDYH ®RQJ EHHQ UHWMPWMG EDVHG RQ
QDARQD@N Z MK / HEDQHVH LHOLQJ RQ Gl HIHQWFKHP HV KDQ RWHUJLRXSV 7KH LOFOXMRQ
Rl D@QDMRQDDAHV XQGHUD VIQI®! SLRIWDP I X@ DWQHG LQ W GHIYHU P RGDOAHY  DEHW
VHSDLDW LQ 1LODQFLQJ DV WKH QRQ / HEDQHVH FRP SROHQWUHIHV RQ LOWLDWRQDOI XQGLQJ
IV D P LBMRQH LQ LOFOMYIW DQG HTXIW 2 QH FKD@IQIH L WKDWGL I HIHQWQDARQDOAHY DLH
VWDVXEMPMG VR GL1HHQWP HDQV Rl GHWILP LQIQJ HQILEIOV / HEDQHVH SDUAFLSDQW DWH
HQUR@G RQ WH EDVV RI RZ QLQJ D SHWRQDOGLVDELDN FDUG Z KLFK 1V GHWALP LQHG EDVHG RQ
D P RIH LWWIPWYH P HGIFDOGHIIQMRQ Rl GMDEION SHIXJHHV RQ WH RWHU KDQG DWH
DWHWHG E\ SIRMPARQ DIHQAHV EDVHG RQ D P RUH LOFOMYH | XQPARQDOGHI LOIMRQ XVIQU
WH: DVKIQIVRQ VMR TXHWRQV

BVGLHV [LRP  HOHZ KHUH KDYH VKRZ Q KRZ LI QULEDQWD VIKH FUMAUD | RUH@I LELOA FDQ DI I HFW
IQFOMRQ %HW 6P W DWHWHG D FRKRUARI FKLGUHQ @VIQJ Z I YDURXV GLVDELDV

WSHV XQGHU WUHH GlLIHIHQWVHW Rl FUMWUD DQG IRXQG Z IGH GUIHHQFHV 1Q LQFOXMMRQ

ZKHHDV WH FUMWUD IRU WH 8 QWG . IQIGRP ' MDEIOW /IMIQJ $@RZ DQFH DQG WKH
$XWADIDQ &KIG ' IVDEION $WHWP HQW 7RRO IGHQWIHG DQG DV HO LEGH

UHVSHPYHO  WKH VRROXVHG E\ WH 6RXWK $1UFDQ &DUH ' HSHQGHOQR * LDQW RXQG RQO

VR EH HO LE®H

SHFRIQMRQ Rl WKH IXQPARQDO GHIIQMRQV Rl GIVDELDN Z RX@ HQVXWH WKDW/ HEDQHWH
SDUAFLSDQW HQWR\ HTXIVDE®I DFFHW\R WKH 1" $

5HFRP P HQGDVIRQV
e SHYIVH WH HOLELON FUMWUD |RU/ HEDQHVH DQG 3 DOMAQIDQ SDUAFISDQW IQ WH 1" $ WR

LOFRUSRUDW 1 XQPARQDOFUMAUD DV UHFRP P HQGHG E\ WH &RQYHOMRQ RQ WH 5LIKW RI
3HORQV Z WK ' IVDELOMHY &53'  ZKIFK / HEDQRQ KDV DWIHG 7KLV Z RX@ KDWP RQ H
DWHWP HQW DFLRW QDWRQDMAHY DQG H SDQG DFFHW 2 3' V DUH DOHDG\ DGYRFDWQJ |RU
WKLY FKDQIH $EGD@K . DEEDD

o ([SDQG HRJIELDN Rl WH 1' $ 1Q SKDVHV ZKIFK WKRX@ EH KDWP RQ HG Z MK JUDGXDO
LOQFUHDVHV 1Q VIKH / HEDQHVH WIWAY EXGI HADARFDMRQV\R WKH 1 $

¢ 5HQHZ HG DGYRFDR HIIRUNV VR HQFRXUDIH D WDQVMRQ VR LOWAI LDWIG DWIMBQRH VR ERWK
/ HEDQHVH DQG QRQ / HEDQHVH DWHUWKDQ SDUD@BIOV WP V RI DWIMQFH | RU G HUHQW
QDARQDDMAHY DV LV FXUHQWD WIKH FDVH
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6RP H SDUAFISDQW 1Q RXU WKXG\ KDG HIIHPAYH® H FOXGHG WKHP VHOHV [LRP  SRWQWDO
VRXUFHV Rl DWIMBQFH 7KLY Z DV VRP HUP HV GXH VR 1UXVMDARQ RYHU SDWMUHWIPMRQY DQG
VRP HMP HV GXH VR VXVSIFIRQ DQG P MAXVWRI SLRYIGHU LOMIMMRQV 0 DQ\ SDUAFLSDQW 1Q
RXUWXG H SUHWHG WHSWEVP  RU GIMAKVWDERXWKH M VWMP V XVHG [ RU VDU HAQJ VRFLDO

DWIMBQFH DQG KXP DQMBUDQ &9% UHALSLHQW

7KH UHDQ DMRQ RI D P RUH HI I HPAYH VRADOSLRWPMRQ \A WWP  1Q / HEDQRQ GHSHQGV LQ SDUN
RQ P DIQWIQIQ) SRSXMU DQG SROAFDOVXSSRUM RU FLHDAQJ P RUH LQFOXMYH DQG HT XIVBE®!
VWP V | WH QHZ VRFADOFRQADFW HQWKUQHG LQ WH 1 636 LV VR EH DADQ HG SHRS®
P XVWKDYH FRQILGHQFH WDWIP SGP HOMQJ IQWMIMXVMRQY  JRYHUOP HOWORURWHLZ IVH  DUH
KDQGIQJ UHVRXUAHV 1Q D IDIU DQG ®RIIFDOZ D 7KLV LOQFOXGHV ERW WRWH Z KR UHFHLYH
DWIMBQFH DQG WRWH ZKR GR QRW 3HRS®! Z KR DUH UHWRWMG [LRP  UHFHLYIQ) DWIMBQRH
P XWVEH SWRYIGHG D WRWRXJK H SOQDMRQ IRU WH GHAMRQ VR WHGXFH P LVSHUFHSWRQV
DERXWXQIDILD GMMEXWG UIHVRXUFHV  7KHU JUHYDQFHY P XVWDOR EH VINHQ VHURXVO®
QYHWJDAWRQV P D\ 1Q VRP H IQWEBQRHV UHYHDOP DMBNHV RU P DESWDPWFH WDWP XVWEH
FRUHAMG $QG U WH FROFHWQ DUVHV [LRP P IMQIRWP DMRQ FOUIIFOMRQ VKRX@ EH
SWRYIGHG

5HFRP P HQGDVIRQV
¢ 7KRWIRXJK H SOODMRQV Rl VBUJHWQJ FUMAUD DQG @®RJIF Rl VHBIPMRQ GHAMRQV Z KHQ

SHRS®! DUH QRWDFFHSWWG DV UHALSLHQW RI DWIMBQRH

o | HOWDIHG FD@FHOWMWY/ DQG LOFOMMYH VRZ Q KD@RXWHDFK VR KHDU DQG LHVSRQG R
JUHYDQFHV

o BXWILQ VKH WDOVMRQ 1LRP  YX@HWDELDN VDI HVWG VRADOVDI HW QHW VRZ DUG XQLYHU/DO
WKW EDVHG DWIMIQFH DRLRW WH @H R\ F®I DV SLRSRVHG 1Q WH 1636 3RYHUN DQG
YX@HWDELDN VDU HWG i VWP V DURXQG WKH Z RUT KDYH FROVMMMQW (RZ DFFXWDR DQG
RIWQ P LW VXEVWBQUWDOSRUARQV Rl WKHLUVUI HWSRSX@MRQV Z KIFK XQGHLP LOHV WXMNQ
JRYHUP HQWSLRYIGHW/

e 0 R6$ FRX@ FLHDW D SOWRWPP EDVHG RQ WH 1' $ UHIMM 1Q Z KIFK SDUAFLSDQW FDQ
LQGIFDW QHHGV | RUVSHALLLE HTXLSP HQWIWP V RUIHHV ,| RUDQ] DARQV DWILQ UHNVMEFWG
IXQGIQJ WH FRX@ XVH WH SOMRLP VR HQVXUH WWDWIMIRHV VR WKRVH Z VK P DVWKLQJ
QHHGV 7KLV FRX@ DARZ D P RUH DFFXUDW VDU HAQJ RI 1Q NIQG DQG UHWMPWG FDVK  DQG

D@z IRUD P RWH HI l IHHOANGMMEXVMRQ Rl W(H XQUHMMPWG FDWK DWIMBQFH
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© KI® RQD RQH FDVH HP HUHG 1Q WLV WXG\  * %9 LHDWG UMV QONHG VR FDVK DWIVBORH
DUH UHDO: RP HQ P D\ IDFH SUHWXUH ILRP  DEXVLYH VSRXVHV RU LHDMYHV Z KR DWMP SVWR
FROWROMHIUFDVK EHQHI LW

5HFRP P HQGDVIRQV

o ([ SDQG FRQIIGHQWDOUHGHP SMRQ RSMRQV HJ P RELGI Z DABW GIVAHHWSLR[\ XVH R
SIRWIPAVXUYLYRU/

e 7LDIQ 072 $70 WBII R IGHQW\ DQG VXSSRUNZ RP HQ DWUWN HQVXUQJ SUYDR 1Q
WDQVDPARQV

e (QWXWH &9$ SWRIWDPV DIH A \WWMP DAFD@® @ONHG VR * %9 UHIHUDO SDWZ DV DQG
SV FKRVRADOVXSSRUMHUEHV

463+6%d *0) <-&0-8=

0 RWVSDUARLSDQW H SUAWHG D SUHIHUHQFH |RU FDVK RYHU YRXFKHU SLRIWDP V DQG 1Q NIQG
DIG GXH VR KH |G LELOV DIIRUWEHG E\ FDVK DWMMBQRH 1 ROHWHOMW VRP H SDUAALSDQW
H SUWWHG WDWZ HOMP HG DSSUHFIDWRQ |RU SDUAEX@U IRWP V Rl VXSSRUMKDWP HHWMECHLU
VSHALULE QHHGV VXFK DV DWIMWYH HTXISP HQW IHHV IRU WHWDSHXWE VHUYEHY FRWV R
P HGIAIQH HW 7KH FKD@IQIH LV WWDWMH &9$% SWRIWDP GHWLIQ NQG Rl DWIMBQFH WDWLY
SWRYIGHG LV RIWIQ GHWALP LOHG E\ IXQGHW/ WDWHU WDQ EHIQI VIIRUHG VR WKH QHHGV Rl
SDUAFISDQW 7KLV IV WXH |RU WH UIHWMPWMG YHU/XV XQUHVMPWMG FDVK SLRIWDP V Rl MUH
RUDQ] DARQV @\H WH : RUT ) RRG 3WRIWDP  ZKLFK KDV P XGAS®! IXQGHY/ DV Z HDDV WH
SWRILDP VIP S®P HQWG E\ VP DEURLI DQL DARQV Z WK D VIQJ ®f | XQGHU

3UHI HUHQFH IRUWH [LHTXHQR Rl UHGHP SWRQV DOR YDUHG 6RP H SDUAFLSDQW H SUIHWHG D
SUHI HUHQFH VR UHFHLYH WHLU DWIMBQRH RQ D P RQW® EDWY 1Q RUGHUVR DYRIG ®RQJ SHURGV
EHVE HHQ WH GHS®MRQ Rl DWIMBQFH DQG VKH DULYDOR! WKH QH WGLVEXUHP HQW 2 WHUY/
H SUMMHG D GHMILH IRUOXP S VXP V VR WDWIKH FDQ UHGXFH WWKH FRVW DQG LOFRQYHQIHQFH R
WDYHOQJ |RUUHGHP SVMRQ 3 UH HUHQFHV Gl HU DFFRUWGIQI VR FILFXP WRQFHY 7KRVH Z KR @vH
IDUILRP HGHP SVRQ SRIQW FDQ \ IHT VKH P RWWLI QULEDQUWWDYLQIV TLRP - B [ LHT XHQWEXW
@ HUWDQM HY/

5HFRP P HQGDVIRQV
* 3LRYIGH FKRIFH D@RZ SDUARISDQW VR FKRRVH KRZ WKH UHFHLYH WHIU DWIMBQFH 0 72

$70 RUP REL®I Z DAW DQG VR RSWRUHMWHUGP S VXP RUP ROW® GIVEXUHP HOW

o ([SDQGWH1' $ UHIMM LR D QHHGV LQGIFDVRUS@WRLP  Z KHUH UHALSLHQW FDQ VSHFL
SURUW QHHGV DWIMWYH GHYLEHV WHWDS\  WDQVSRUN 7KLY Z RX@ DARZ 1 XQGHWY Z WK
UHVIMEWAG J LDQW VR VLD HAIQ NIQG RUUHVMEWIG DWIMDQFH VR WKH LI KWKRXVHKR@GBV
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([ SHUHQFHV RI GIVFUP LODMRQ WKRXJK BMW/ | UHTXHQWQ @ H VFD®! SLRIWDP V' Z HH P RWH
FRP P RQ LQ VP DI LQMDWYHY 3HRS®! Z WK GMW YIME®! GIVDELDAHY VRP HWP HV VAKXJJ Bl R
JHWDWIMBQRH 1LRP WBII DW$70 V RUO 72V 7WDIQIQJ IRU HP SR HHV RI P SGP HQWQJ
RU DQL} DMRQV DQG VKHLU SDUAHYY KDV JRQH VRP H Z D\ 1Q WHGXAQJ WH H SRVXUH RI VRFIDO
DWIMBQFH DQG KXP DQMBUDQ &9$ WHASIHOW Z MK GLVDEIGAHV VR GIVFUP LODRQ 6V
P HP EHW/ Z RINQJ DW§70 V DQG 0 72 V Z KR SURUW H VHUEH VR SHRS®1 Z VK GLVDELDAHY
DQG VBNH D QR VRBILDQFH DSSWRDFK VR GIVFUP IQDWRQ  FDQ HIP LODW SDIQ SRIQW DQG
P DNH WH UHGHP SWRQ SURFHW P RUH GLIQULHG

5HFRP P HQGDVIRQV

e  QARGXFH P DQGDRU WDIQIQJ RQ GMVDELDV LQFOMRQ DQG * %9 VHOUMMW |RU D@
IP SGP HQWQJ Wi DQG O 72 SHU/RQQHO

o (QUXLH$70 072 WIII DUH LOMXPMG VR SURUW H SHRS®! Z MK GLVDELDAHY GVAUHHVD
QRWHIVWWKRVH Z VK YIVMEE®1 LP SDILP HQW

o ( QFRXWDIH MRIQWADIQIQ) Z VK 2 3' V P DNQJ SHRS®1 Z IWK GLVDELDAHV FR | DFLOVIVRUY
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7YQQE] SJ61 GQQI REXSRW

7KHP DVIF $ UHD

. H\ 5HFRP P HQGDVIRQV

2 SHIDVIRQDOGVASV IRU
3LRYIGHW

7HFKQR®RI\

,QARGXFH P REL®I Z DBW
RSWRQV

3DURHUZ IW WIBFRP  SLRYIGHY/
SIBVWRSWOQ Z DWW LOMI DM
YRIFH 60 6 DB&W

,P SIRYH GLJ MuCDFFHVWELOWV

6P S@\ 60 6 FRQWQWDGG YRIFH
P HWAVDIHY WDIQ XVHWY/YID2 3" V

3WRIWDP ) G LELAW

| UHT XHQR

2 [ THURKRIFH 1Q GMVEXUHP HOW

3LRYIGHRSWQIRUGP SVXP W
P RQM® SD\ P HQW

7DRUUHVWRMG DIG P RWH
H THARYHO

([SDQG1' $ UHIMM VR FREFW
VSHALLE QHHGV DB

, QWM LDWA | XQPARQDOGH LOMRQV
( QI LELDW + DUP RQY H GVDELDNV FUMAUD VRO RE$ V3" & DWHWE HOW
&RP P XQIFDW FBDUD DERXW |  $XVRP DWG 60 6 H SOQDWRQV
WUHWQI  IOMUXSWRQY SXEQF GDVKERDUG XSGDWV
7 DQVSDUHQR 6 WHO J e v | ([SDRG FOQFHMY KRWR 3'
$ FFRXQVIDELOW WHIWRQJUNDA LOFOMYH\RZ Q KDY
6KUWURP QIR FDP SDLUIQVR
,P SIRYH RXWHDFK P HMRGV FRP P XQW EDVHG LHHUDO
W VWP V
3RYICH GVAHHWHGHP SWRQ 0 RELGIZ DW SWR[\
RSWRQV IRUDWUMN Z RP HQb VDI HIXDUGBV
* HQGHU * %@

[ ION&9$ R * %9 VHIMFHV

6VBI | WDIQIQ) UH HUDOSDWMZ D\ V

SHIXOUW XSGDW SLRIWDP QIR

: HEMWV |IOHY/ : KDW$SS

JURXSV
&RP P XQLFDVRQV
2 XD BKRUMGHRV Z WK VLJQ @QIXDIH
HYHERS DFFHVME®! WVRUDY XEVUBN
7WIQWEI RQGMDEIONV DQG | 0 DQGDRU LQGXPARQ FRXUMV
* o9 IQFOMRQ 23" BIGZRINKRSY
7WDLQLQJ
3URYIGH FBDUJ XIGDQFH IRU
6XSSRUNURQWIDH AR |

072 $70 WMl VR SURUW H

3: 'V
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WHW / 6PIWS$ G 9 6RFADODWIMQRH QHHGV Rl FKIGBUHQ Z W FKLRQIF KHDOK FRQGIMRQV $
FRP SDUDWYH WXG\ Rl LQMUDMRQDODQG 6RXW. $1UFDQ HIILELMN DWHWP HQMOQWKXP HQW 6RFDO: RWN 1Q
3XEQF + HDOK

&WRFN 0 6P IM . KDQ /DXWD 6\UDQ SHIXJHV Z WK ' MDELDAHV 1Q 7XWINH DQG -RWEDQ  $QNDLD
5 HVHDUFK &HQWHRQ $WL XP DQG 0 LJIUDMRQ

* RGEOW% * HQGHU WKW DQG WH GIVDELDV JUDQWQ 6RXW $1UFD ' HYHIRSP HQWSRXWHLD $1UFD

12 © RUT 6RALDOB LRWMIPARQ 5 HSRUN * HQHYD ,/ 2

, QWIAWGHV ) LODQFH %DMO) XBIKDQ 6RADO8 IRWIPMRQ 6SHQGIQJ 1Q / HEDQRQ $ GHHS GLYH LQVR 6V
)IODQAQJ Rl 6RADO 3LIRWIPMRQ  S$YDIDE®! DW KWS  LOWMVEHVILODORHY JRY & SXEQEDMRQ VRADO
SIRWIPMRO VSHOGIQJ 1O GEEDORQ D GLYH LOVR WWKH WA 1LODOAQ) RI VRFAIDOSIRWIFMRQ

12 /IMQJ Z W ' VDEIOAHV 1Q / HEDQRQ D VQDSVKRWDWHWP HQWRI EDVIE QHHGV  VRAIDOSIRWPMRQ
DQG HP S®\ P HQAIDSV , QWAULDMRQDQO DERXU2 11LFH * HQHYD

/2 7RZ DUGV D 6RADO3RWPIRQ ) ®RRU IRU/ HEDQRQ 3RIF RSVRQV DQG FRWY IRU FRWH @H R\ FOI
VRADOJWDQW ZZ Z IR RU SXEQV

12 -RIQASVIMMP HQW 7RZ DUBV LQFOMYH VRADOSLRWMPARQ A WMP V VXSSRUAQ) WH | X@DQG HI I HPRYH
SDUAFISDARQ Rl SHURQV Z W GMDELDAHY  $ SURFHW | DAOVIWAG E\ WH , QUAUQDARQDO/ DERU 2 LI DQYJ DMRQ
DQG  WH QMODARQDO ' MDEIOW  $@DQFH $ YDIDE®! DW  KWBV_ ZZZ \RADO
SIRWIPMRO RU JIP L0 HGID DPUWRQ'IG

. IGG BWASKHQ * XQQHOS[ HOVRQ 1\ FDQGHU $QK 7UDQ 0 DGHBLQH &UHVDH\ 7KH VRADOFRQWDRADQG
WKH LR®! R XQLYHUDOVRALDOVHEXUW LQ EXLABLQI WXVALQ JRYHUDP HQW ' HYHERSP HQWBDWZ D\ V

/HH& ' .RRQV $ 0 &RRSHUS5 6LYDNDQWDQ 6 &KHUWIFRII @ WXQVZIEN $ ' HHSDN 1 . XOFK +
5 /D)HWHU - /RSHV & 5 &R@QV 1 / ' IADQOR % ( &RRSHU 5 $ 8 QGHUAMRQGIQI 7WDYHO
&ROUGHDIRQV DQG 9DUIHY/ 1RU 3HRS®! Z MK ' VDELMAHV VR 8 MQJ &XUHQWO RGHV Rl 7UDQVSRUMMRQ
7KWRXJIK -RXUDH\ 0 DSSIQJ  7DQVSRUMMRQ 5 HVHDURK 5 HFRUG

/ 1IQGHUN . D\ HWDO BRXUFHERRN RQ WH ) RXQGDMRQV Rl 6RADO3IRWMIPURQ ' HIYHU 6\ WP V
. DIKIQVRQ' & : RUT %DON 3XEQFDMRQV
1 HOHQ $QOHO HWM:  DQG O DUD %4XVHIXV -HQVHQ -RXUQH\ P DSSIQJ DVD P HWRG R P DNH VHQWH

Rl SDUAASDMRQ  1Q 0 DUD %XVHIXV -HQVHQ ,@UD 3IWA DQG . D\ 7IVGD@ HGV  <RXQJ 3HRS®!V 3DUAFISDURQ
5HYIMMQJ <RXWK DQG , QHT XDDAHV 1Q ( XURSH %UMRO3RAA 3UHW 6FKRDUKLS 2 QIOH

2+8&+5 .H SUQASGN DQG WHFRP P HQGDMRQV IRU IQFOMYH FDVK DQG YRXFKHU DWIMBQRH
$YDIDE®! ILRP &$/3 1HERW RQIDH DWKWBY ZZZ FDSOHVE RINRU SXETEDARQ NH SUOFIS®N DOG
UHFRP P HOGDMRQV | RULOFOMYH FDVK DQG YRXFKHU DWIMIDOFH

5RHBQ . 5HFHYIQJ VRFIDODWIMDQFH 1Q &Z DQG P LGG®! LQFRP H FRXQWIHV 1 HIDWQJ VKDP H RU
SURGXFIQJ WP D' -RXUQDCRI 6RADCBRAA

6HGILD 0 D P LIDQ 8 VHUNRXUDH\ V Rl 6\ UDQ UHIXJHHV LHFHLYLQJ P XGMSXUSRVH FDWK ILRP : )3 1Q
/ HEDQRQ 9HILXWESO ($/ (21

© RUT 9%DON / HEDQRQ 3RYHUN DQG ( TXIW $WHWP HQW: HDWHUQJ D 3LRWDRMG &UMY : DVKIQIVRQ
' & : RUT %OQN

73' YQUF7-78%R') ' 9%, 869R7*)67 *364)340) ; -8, (-7Y%&0-8)7

$OKDE 2 $ ,P SDAWRI WH 3DBMAQIDQ 1 DMRQDO&DVK 7WDQVIHU 3LRIWDP P H RQ 3HURQV Z WK
" IVDELOAHV ,QGHSHQGHQW LYIQJ 3K' ' DAHUEMRQ 8 QlYHUAW RI ( DWAS QIAD

YKXMIO , % &DVK 7LDOMHY/ ,QFRP H * HOHUIDMRQ DQG / LYHIKRRGV Rl 3HORQV Z W ' IVDELDAHV 1Q
. DWP DQGX DQ DOWRSR®JLFDCSHWSHPAYH 0 \ DIGL* XX

*RRGIQJ . 0 DURWS ,QFO(GIQI SHU/RQV Z MK GIVDELDAHV 1Q VRADOFDVK WDQM HUSLRIWDP P HV 1Q
GHYHRSIQJ FRXQWIHV -RXUQDCRI , QUWALODMRQDO  HYHARSP HQW

XPD 7 2 3HRS®! Z W ' MVDELOAHY 3RYHUN DQG 6RADO&DVK 7LDQVIHYY WH SROAEV Rl 1LQDQAQY
GIVDELOW LOFOXMYH VRADCSLRWPMRQ A WHP V1Q . HQ\ D 0 DWMU/' DAHUEMRQ 8 QLYHUMW Rl ,@ORLY

. HOD * ' IVDEIONV FDVK WDQVIHWY DQG IDP L® SIDPWFHY 1Q 6RXW $1UFD &UMFDOSRADO3 RAFA


http://institutdesfinances.gov.lb/publication/social-%20protection-spending-in-lebanon-a-dive-into-the-state-financing-of-social-protection/
http://institutdesfinances.gov.lb/publication/social-%20protection-spending-in-lebanon-a-dive-into-the-state-financing-of-social-protection/
http://www.ilo.org/publns
https://www.social-protection.org/gimi/Media.action?id=16753
https://www.social-protection.org/gimi/Media.action?id=16753
https://www.calpnetwork.org/publication/key-principles-and-recommendations-for-inclusive-cash-and-voucher-assistance/
https://www.calpnetwork.org/publication/key-principles-and-recommendations-for-inclusive-cash-and-voucher-assistance/

0 DWRWS$  * RRGIQJ . 6RFADODWIMEBQFH DQG GIVDELDV 1Q GHYH®&RSIQ) FRXQMHY : HVWEXWH]
6L KWDYHW/

0MD 6 ' IVDELOW &DVK 7UDQVIHWY 1Q WKH &RQW WRI 3RYHUN DQG 8 QHP S®\ P HQW 7KH &DVH Rl
BRXWK $IUFD : RUG' HYH®RSP HQW

0 RQW' " IVDELOW 1Q &RQGIMRQDO&DVK 7WDQVIHU 3WRIWDP V ' WDZ 1QJ RQ ([ SHUHOFH 1O / $&
SUHVHOWAG DWIKH 7KLUG , QAWUQDARQDOS.RQ HIHOFH RQ &RQGIMRQDOSDVK 7UDQM HWY 1Q , WIBQEXO -XQH

5RWMH 0 Y%RGIHQHU3  %RZQ ' ' IVDEIDV ,QFO(MYH &DVK $\MWBQRH / HDUQIQIV [LRP 3 UDPWFH
1Q + XP DQIVPUDQ 5 HVSRQWH

8@ DQQ + $WHWD % 5XEIR 0 &HFFKIQL 6 1 RQ FRQWEXVRU FDVK WDQVI HWY DQ IQWXP HQW
VR SLRP RWM WH WKW DQG Z HOEHIQJ Rl FKIGHUHQ Z VK GIVDELMAHV 1Q / DMQ $P HUFD DQG WH &DUEEHDQ
3LRMIFW ' RFXP HOW /& 76 6DQMDIR (FRQRP IF &RP P IMRQ IRU /DMQ $P HUFD DQG WH

&DUEEHDQ (& $&

73' 99 4638)' 8-32 %R ( (-7%8-0-8-)7

YOO\ / 0 OHDIN®I 5 O DREJJDUN, : DOKDP 0 .XSHU +  9MDQFKHW. ' IVDELOW DQG

VRADO SIRWIPMRQ SWRIWDP P HV 1Q ®&Z DQG P IGGBI LQFRP H FRXQMHY D A VWWP DWF WHYIHZ 2 [ IRUG

" HYHRSP HOWS\XGIHV

YOO\ / O : DOKDP O OIQK + YDQ 'XRQI ' 7 7 1JDQ 7 7 ODLO 4 9DQFKHW. . XSHU +
$FFHW R VRADOSIRWIPRQ DP RQJ SHRS® Z W, GIVDELMAHV ( YIGHQFH ILRP 9IHWL DP , QUWALQDVMRQDO

6RADCBHEXUW 5 HYLHZ

UDONV / O : DOKDP O 1HXSDQH 6 1HXSDQH 6 3WDGKDQDQID < 0 DKDUQ 0  YDQRKHW .

. XSHU + $FFHW \R 6RADO3IRWIFMRQ $P RQJ 3HRS®! Z W * VDELDALV O 1 HG 0 HWRGV 5HVHDUFK
ILRP 7DQDKXQ 1 HSDO( XURSHDQ -RXUQDCR! ' HYHE&RSP HQWS HVHDUFK
&TW $®f DQGH " WVDELOV LQFOMMRQ DQG VRADOSIRWIPMRQ 1O + DQGERRN RQ 6RFIDO3LRWPARQ

6\ WHP VV HGIWG E\ ( WKHUBFK¥AIQJ DQG 0 DINXV/ RHZ H &KHOMQKDP  ( GZ DUG ( ODU3XE@AKIQ) 3DIHV

" HYDQGDV $IXIDU & 6RFDOSIRWIPRQ DQG SHUWVRQV Z WK GVDELDAHY —, QUWILDARQDOS RFIDOS HEXUW
5HYIHZ
* RYHUQP HQWRI / HEDQRQ 1 DARQDO6RADO3IRWIPMRQ 6WDWAJ\  7RZ DUGV D 5LIKW EDVHG 6KRFN

UHVSRQUYH DQG 6XWRIQDE®! 6\ WP KWBV ZZ Z XQIFH RUI GEDORQ QDMRODOVRFIDOSIRWPARQ VWDWAT\

_GEDORQ

.DWO9 / YQ(GPD $ 6PV - %WXWHIDDG & QG 1R 2QH/HWYWKIQG $ WHHZ R VRADO
SIRWPIRQ DQG GIVDEIMN DWWH : RUB %OQN ' MDELOV DQG WKH * GREDO BRXWK

7277 GIVRXUDDORU

IGG 6 $WIDV BHIDK + BRADOVHFXUW |RU SHORQV Z I, GIVDEIOMHY DARRW ®Z DQG
P LGG®! LOFRP H FRXQWIHV DQ RYHWIHZ RQ GMRQV GDUQVDQG SDWZ DV VRZ DG JUHDWU LOFOMYIW ,Q
+ DQGERRN RQ 6RFLDO3 LRWIPRQ DQG 6RFIDO HYHRSP HQWQ WWH * GREDOSRXWK SS

2SRNX 0 3 1INHWMD :  $JI\HL2NMHH ( 0SUX : . ([ WIQGIQJ VRFIDOSLRWIPARQ VR SHIVRQV
Z W GVDEIOAHY ([ SRUQI WH DFFHVWELOW DQG WH P SDPWRI WKH ' IVDELDW ) XQG RQ KH @YHV RI SHURQV
Z IV GVDELDAHV 1Q * KDQD * (REDOSRFLDCB RTA

3D® HU 0 6RFLDO3 LRWIPMRQ DQG ' IVDEIMN $ &D@IRUSFMRQ 2 [IRUG' HYHERSP HQWEWGLHV

6FKQHGHU 0 : D@X\D : 9YDUHWG6 0 XVDOQMW - 6Z DUy / YHFDXWH , DP GMDEGIG , VKRX@
JHWD JWDQW ,QFXGIQI GMVDELOW 1Q VRADOSIRWFWRQ SWRIWDP P HV  SIHVHOWIG DWMKH FRQI HUIHQFH 6RFALDO
3 LIRWIFVMRQ | RUGRAIDOXWFH DWKH , QWIIXW RI - HYHRRSP HOWEVXGLHY 8 N $SUO


https://www.unicef.org/lebanon/national-social-protection-strategy-lebanon
https://www.unicef.org/lebanon/national-social-protection-strategy-lebanon
http://www.dgsjournal.org/
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S&RQVHQOWIR SDUAFLSDW LQ DQ , QMUYLHZ
2 SSRUMQMHY DQG YDULHYIRU3: ' VI1Q $FRHWLQI 6RADCE LRWIPARQ DQG &DVK $\MWIDQFH

, ZRX@ @\H R LYW \ RX R SDUAAISDM [Q D UHVHDURK SLRMPWE\ FRP SGMQU DQ IQMXYEHZ : HDWH D WDP RI
UHVHDURKHY DQG VAKRDW/ ILRP WH , QWM 1RU 0 LIUDWRQ 6WGLHY DWWH 6FKRRORI $UV DQG 6AHQAHY DWWH
/ HEDQHWH $P HIFDQ 8 QYHMW 7KH SXUBRVH R WLV [QMXYLHZ 1V R FREBFWTXDOMYH GDVD 1RU RXU FRP P DMARQ
SIRWPVE\ WH 1 R HIIDQ 5HXIHH &RXQAO 1 5& 1Q/ HEDQRQ

7KHH DUH QR NQRZ Q UMWY KDLP V' RUGIMVARP |RUN DWRADWG Z W WY XG. EH RQG WRVH HOFRXQWMUHG LQ QRUP DO
GDIO @H 7KH LQIRP DARQ \ RX SURYIGH Z L@EH XVHG VR VXSSRUMRXU UHHDURK LOR RSSRUMQMHY DQG EDULHLY [RU
SHIRQV Z W GMDELOAHY 3: ' V VRADOSIRMPARQ DV Z HIDDV WIHU DFFHW VR FDWK DWIMBIQRH <RX Z LADQRWGLLHAD
EHHIWILRP  SDUAASDURQ 1Q WLV WXG  7KH WXG ZI® LQYROH RMHJ NH  IQIRWPP DQV ILRP WH / HEDQHWH
KXP DQMBUDQ VSDFH DV'Z HIDV IRFXV JURXS GIVAXWIRQVZ W 3: ' VDRIRW GlLIHHOWHIIRQVR! / HEDQRQ &RP SGMQJ
WH LOMIMHZ Z IBNHDSSWR[ P DMO P LOXWMVRI \ RXUMP H

% FROAQXIQU Z W WH LOMXEZ \ RX DIUHHVR WH | RERZ 1Q) \WMWP HOW

, KDYH EHHQ JLYHQ \iXI | LFLHQWIQI RUP DMRQ DERXVKLY UHVHDURK. SURMFW

, XQGHOAMRQG WDWP \ DQVZ HY Z LQRWVEH IHPDVHG VR DQRQH DQG P\ LGHOAN Z LUHP DIQ DQRQ\P RXV 0\
QDP HZ LOQRWEH Z UMWHQ RQ WH TXHWMRQQDILH QRUEH NHSWQ DQ\ RMHUUHRWGY

© KHQ WH UHVXAVRI WH WXG. DUH UHSRUMG |, Z LOQRWEH IGHQWILHG E\ QDP HRUDQ. RIHULQIRUP DWRQ WDWFRX@
EHXVHG R LQHUP \ LGHOAIV 2 QO UHVHDURKHLY Z L@KDYH DFFHW VR YLHZ DQ GDVD FREPAMG GXUQ) WLV UHVHDURK

KRZ HYHJ GDV FDQQRVWEH @ONHG \R P H
, XQGHIMZQG WDW, P D\ ZIWGWDZ 1URP WLV UAVHDURK DWDQ\ WP H, Z MK DQG WDW, KDYH WH WKW NS DQ\

TXHMRQ , GRQWZ DQWIR DQVZ HJ
, XQGHOAMRQG WDWP \  LHXVDOVR SDUAALSDW Z LAQRMHVXAOMQ DQ. SHODWV RU@W Rl EHQHIW R ZKIFK , DP

RWHZ MH HONBIG
, KDYH EHHQ 1QRWP HG WDWMWH UIHMHDURK DELGHV E\ DORRP P RQD DANQRZ GIGIHG HWIIFDOFRGHY DQG WDWAKH

UHVHDURK. SLRWPAKDV EHHQ UHYIHZ HG DQG DSSLRYHG B\ WH , QUAWRQDOG HYLHZ. %RDUG DWIKH / HEDQHVH $P HIFDQ
8 QYHMW

, XQGHUMDQG WDWI , KDYHDQ\ DGGIMRQDOTXHMRQY , FDQ DWN WH UHHDUK WDP QMG EHBZ

, KDYH UHDG DQG XQGHIARRG DOWEMP HONV RQ WLV IRWP

, YROQUEBUG® DIUH VR VINH SDUNQ WL UHHDURK SLRVIPNE\ FRP SGMQJ WH | RTRZ LQJ LOMIMEZ

&216(17 72 $//2: $8',2" 9,'(2" 5(&25',1* '85,1* ,17(59,(:

, IUHHO\ JLYH P\ FRQVHQW WR DOORZ WKH UHVHDUFK WHDP WR UHFRUG P\ LQWHI
UHFRUGLQJV KDYH EHHQ DQVZHUHG WR P\ VDWLVIDFWLRQ , NQRZ WKDW , PD\ UH
UHFRUGHG LQ DQ\ ZD\ DQG WKDW , PD\ ZLWK G U D,ZI UHRIFO WXLHY N HP\ VALRRQ@V Bl @Y WD @ARWLLG

P\ LQSXW WR EH UHFRUGHG WKURXJK DXGLR"YLGHR" UHFRUGLQJV

, DPJUHH WR KDYH P\ LOQWHUYLHZ DXGLR DG RU YLGHR UHFRUGHG
, GR 127 DJUHH WR UHFRUGLQJ DQG UHTXHEVW QRWH WDNLQJ RQO\

&216(17 72 7$.( 3$57 ,1 7+( 678'<
, KDYH FDUHIX0OO\ UHDG WKH DERYH LQIRUPDWLRQ DERXW WKLV VWXG\ $00 RI P

VDWLVIDFWLRQ , NQRZ WKDW , PD\ UHIXVH WR WDNH SDUW LWQHRO\ZD %X GRNDH \MKR
FRQWHQW RI WKLV IRUP DQG JLYH P\ FRQVHQW WRGHMDNMW BQGCWKQW ELW VIMIPXQ V
DP DJUHHLQJ WR WDNH SDUW LQ WKH VWXG\ , KDYH UHFHLYHG D FRS\ RI WKLV IF
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, FHUWLI\ WKDW , KDYH IXOO\ H[SODLQHG WR WKH SHUVRQ WDNLQJ SDUW LQ WKH
WKH SRWHQWLDO ULVNV DQG EHQHILWY DQG , KDYH RIIHUHG WR DQVZHU DQ\ TXF
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, \RX KDYH DQ\ TXHVWLRQV DERXW WKLV VWXG\ \RX PD\ FRQWDFW

B, A™spe SCEA™AGA Z™U A, 3. UMY

J \RX KDYHDQ TXHWARQY DERXWY RXUUIKW DV D SDUAASDQAIQ WIVWIXMG.  RU\ RX Z DQUWR VAR VRP HRQH RAMGH Wi
UHVHDUK SGDVH FROBANH

,QVWLWXWLRQDO 5HYLHZ %RDUG 2IILFH
/HEDQHVH $PHULFDQ 8QLYHUVLW\

UG JORRU 'RUP $ %\EORV &DPSXV
7HO H[W

LUE#0ODX HGX OE
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3HIRQDO HP RIWDSKLFY DQG YDRNILIRXQG , I RUP DMRQ
7R EHILQ SGDVH WXV D EMDERXVW RXUHD : KHHDUH\ RX QU ,VWLY\ RXURUIIQDCKRP HSOAH RU
\ RX @HG VRP HZ KHHHOHEHRWH' ' R\ RX RUKDYH\ RX HYHJZ RINHG!
3UREHV
e 0 XQHASDOW RUILMDIHZ KHHWH @H
$JIH
( GXFDVMRQ YDANJLRXQG
: RINKIMRU

2 XUURMHDURK LV DERXWEDVK. DWIMBIQAH 1Q JHOHUDOLQFGXGEQ) P DQ\ SURIWDP VRYHUWH SDVWILYH VR \WQ
\ DU/ 9%<WZ H DUH DOR W LQJ VR XQGHIMBQG KRZ WH PXULHQWRRQ CRADI HAW WY DVZ HD&DQ\ RX WTXV D
EMDERXWZ KHMHUWH FRQI GRAKDV DI | HAMG\ RX DQG KRZ "

2 XUURMDURK VW 1QJ VR XQGHIMZQG KRZ GLIHHAANQGY RI GVDELOW DI THANSHRS®IV H SHUHORH Z IW
FOWK SUIRIWDP V 7R WRBUVFDQ\ RX WATXY DERXW RXUGIMDELDN!
3WREHV
e ' DNDEION WSHYV
e 3HFAHYHG VHYHUIW VDIKWP RGHDW VHYHH

$VZHVD LAGHD UW U\MWRIQ GHU VMW BK[G H U LAIQWMKK HHOHVKURJU B RYVKR2MFD @ Q GHU WRIZQ G
EHWWRQKD@KHSIURFHD §BY P REBUWL HUEF F HVRV W DRIDWR XW HKOIOW K HDU D QF DVKURJUDP V
\RX FXUUHQWO\ UHFHLYH VXSSRUW IURP"

$UMWKHUMHS URJU BV WUSHU HY L BX\NROLWBRRXE XWKLRRXQ ROR Q WHHMA Y:HKK\ GLIRXORVH
DFFHVV WR WKLV SURJUDP"

$UW K HUZS U R J U VKR D YEHH HXQQ D BYDBHF F HEVYEWK L KR X H H R X/ K R XEHE O L JILFEWR'E QR X
H[SODLQ"
3UREHV WDNH QRWH RI ZKHWKHU WKH\ DUH DZDUH Rl WKH SURJUDP RU QRW
e IDWLRQDO 'LVDELOLW\ $OORZDQFH
e /HEDQHVH

o &DVK DVVLVWDQFH IURP :)3"

o 1DWLRQDO 3RYHUW\ 7DUJHWLQJ 3URJUDP
e 6\ULDQV &9% IURP :)3 RU 81+&5 VSHFLI\ SURWHFWLRQ FDVK YV PXOWL SXUSRYV
e &KLOGUHQ 81,&() V 1'$ OLNH DOORZDQFH IRU IDPLOLHYV Z FKLOGUHQ Z GLVDE

BURJUDP VSHFLILE 8VHU -RXUQH\V

7KIMHPL VWUXBWXUWKEFR Y MUKH X BDW HSW RQ@HG HVE AU THUKGWBURIU PP WR
HQXPHUZWREMER G MWK HV WL RROWGW@XK HIHD H Y DIQEAHE 55 D (RW KU D LU RB H K 1
JXLGHOOQRIHMGRHJHV SR QARKGHD DW LR DR Q &OISF L S [ZHK@RWKW HAR X URTHM Q G\ QR W K H
VWHSV EHORZ RU ZKR PD\ ORRS EDFN WR D SUHYLRXV VWHS ZKHQ WKH\ IDFH D

JLUVW &RQWDFW 2XWUHDFK

e +RZ GLG \RX ILUVW OHDUQ DERXW WKH SURJUDP"

e :DV LQIRUPDWLRQ DERXW WKLV SURJUDP UHDGLO\ DYDLODEOH WR SHRSOH LQ

e :KHQRXOH D UMBRX WD VWO HDRR XL \RXZ H UHO L J IKRGFHR'X R GRIZJ RW KIH) IRUP BWRRQGHG "
2U \RX QHHGHG WR FRQVXOW VRPHRQH"

e 'LG \RX KDYH DQ\ KHVLWDWLRQ DERXW OHDUQLQJ PRUH DERXW WKH SURJUDP"

YHDU RI GLVFULPLQDWLRQ E\ VWDII

e 'RXEW WKDW WKH SURJUDP ZRXOG EH EHQHILFLDO

&RQFHUQV WKDW LQFOXVLRQ PLJKW EULQJ VWLJPD



4XDOLILFDWLRQ (QUROPHQW
"LGWK$HU R JUDWRT XLRMWVBURYHGHEG HRI\RXUQFRRRXG LV D E ROD@AWIKH QWK DW HF W V
HOLJLELOLW\" 'LG \RX IDFH DQ\ FKDOOHQJHV ZLWK WKLV"
'KDW GLG \RX QHHG WR GR LQ RUGHU WR HQURO" :DON XV WKURXJK WKH VWHS
e )RFXV RQ FKDOOHQJHV EDUULHUV EXW DOVR KRZ WKHVH EDUULHUV ZHUH FLUTF
e 7UDQVSRUW LVVXHV DQG ULVNV
e 'LJLWDO UHJLVWUDWLRQ LVVXHV 606 SKRQH FDOOV RQOLQH IRUPV
e $Q\ VXSSRUW WKDW WKH\ IRXQG XVHIXO"

'LVWULEXWLRQ

7KLV LV RQO\ IRU SURJUDPV WKDW UHTXLUH SDUWLFLSDQWYV WR UHFHLYH D WUL
+RZ GLG \RX UHFHLYH WKH GHYLFH WR UHFHLYH \RXU WUDQVIHUV H J $70 FDL
'LG \RX IDFH DQ\ EDUULHUV LQ UHFHLYLQJ WKLV GHYLFH" :KDW EDUULHUV"
:DV WKHUH DQ RSWLRQ IRU WKH GHYLFH WR EH EURXJKW WR \RX"

5HGHPSWLRQ
30HDVH GHVFULEH \RXU H[SHULHQFH UHGHHPLQJ WKH DVVLVWDQFH" :DON XV V
'KDWKDOOBRRHMYDFHRZ DWW XGLV D HLIOHPRKE[SHULH®AB HH WKHD OR Z B @ BHR
\RX JHW DURXQG WKHVH SUREOHPV" 3UREHYV
e $FFHVVLELOLW\
e 7UDQVSRUW WR WKH SLFN XS ORFDWLRQ
e )HDU RI EHLQJ VHHQ UHFHLYLQJ WKH DVVLVWDQFH LQ SXEOLF ERWK VHFXULW
e 8VH RI SUR[LHV"
e 7UDQVIHUV SURYLGHG WRR IUHTXHQWO\" (DVLHU WR UHFHLYH PRUH PRQH\ [HZ
'LG \RX HYHU PLVV D WUDQVIHU" :K\"
'R \RX IHHO FRPIRUWDEOH SLFNLQJ XS \RXU WUDQVIHU" 3UREHYV
e /RQJ OLQHYV
e 7JUHDWPHQW E\ 207 DJHQWV RU RWKHUV LQ WKH OLQH RU E\ SDVVHUYV
>, FXUUHQW RU UHFHQW UHFLSLHQW®@ +DV WKH FRQIOLFW DIIHFWHG \RXU DE

8VH RI B3UR[LHV
$GMXVW WKHVH TXHVWLRQV DFFRUGLQJ WR ZKHWKHU D FDUHWDNHU LV SUHVHQ

'R \RX XVH D SUR[\ WR UHGHHP \RXU DVVLVWDQFH"

:KDW LV \RXU UHODWLRQVKLS WR WKH SURJ[\" :KDW ZHUH WKH FRQVLGHUDWLRQ
'R \RX DFFRPSDQ\ WKH SUR[\ LQ UHGHHPLQJ WKH DOORZDQFH" :K\ K\ QRW"
+RZ KDV WKH DVVLIJQPHQW RI WKH SUR[\ DITHFWHG \RXU DELOLW\ WR UHFHLYH
'LG \RX IDFH DQ\ FKDOOHQJHV ZLWK WKH SUR[\ LWVHOI" :KDW ZHUH WKHVH FKELC
'LG \RX H[SHULHQFH DQ\ FKDQJHV LQ \RXU UHODWLRQVKLS ZLWK WKH SURJ\"
+DYH \RX HYHU FKDQJHG SUR[\ RU FRQVLGHULQJ FKDQJLQJ \RXU SURI[\" :K\ RU

8VH %HIQM I
,Q JHQHUDO KRZ GR \RX XVH WKH FDVK" :KR DUH WKH PDLQ GHFLVLRQ PDNHUYV
$Q\ FKDOOHQJHV RU SUREOHPV LQ XVH Rl WKH DVVLVWDQFH" $Q\ UHVWULFWLR
,V WKH WUDQVIHU HQRXJK WR PDNH D GLIIHUHQFH"
+RZ LV OLIH GLIIHUHQW ZLWK WKLV DVVLVWDQFH YHUVXNHALWKRXW" :KDW QHF
'R\RX UHFHLYH DQ\ RWKHU VHUYLFHV RU VXSSRUW WKURXJK \RXU SDUWLFLSD\

YJHHGEDFN
:KDW ZHUH \RXU LQLWLDO H[SHFWDWLRQV IURP WKLV SURJUDP" +RZ ZHUH RU Z
,V WKHUH D ZD\ WKDW \RX FDQ SURYLGH IHHGEDFN WR WKH SURJUDP VWDII" +C
,QRXYLHEZV¥DVIKVVLV\DDZBRMWWKDLQ NLDUEQY RPADVHRXORBXUDWKHBHLYHMFLILF
JRRGV RU GHYLFHV" :K\"
"R\RXH QWK HZWDHD QG L VF UL P LLQYB W [FS® U LAHIQWKKS VR J U HBW K HFUHHU W D RQFSIY: '
ZKR IDFH HVSHFLDOO\ KLJK EDUULHUV WR DFFHVV IRU WKLV SURJUDP"
"R\RX D YHQNMHHGERPER X SGRYQBEQUHFRPPHQGIRWR 8 QR YWKHI R J UDPBD N LIQW
PRUH DFFHVVLEOH WR SHRSOH ZLWK GLVDELOLWLHV"
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